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AGENDA ITEM 10

Consider approving a line item transfer for DPS Northwest:
From: 0100-0564-004999 Miscellaneous
To: 0100-0564-004210 IntemetlE-mail Service

41.40
41.40

Moved: Commissioner Boatright
Seconded: Judge Doerfler
Motion: To approve a line item transfer for DPS Northwest:

From: 0100-0564-004999 Miscellaneous
To: 0100-0564-004210 IntemetlE-mail Service

Vote: 5-0

41.40
41.40

< Attaclnnent >
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ORDER APPROVING A LINE ITEM TRANSFER FOR

564 - Northwest Austin Highway Patrol (DPS)

WHEREAS, the Williamson County Commissioners Court has carefully studied the public
necessity of transferring funds from one line item to another within the above mentioned
department's budget; and WHEREAS, the Williamson County Commissioners Court, due to
unforeseeable circumstances, did not appropriate sufficient funds in the proper line items when
adopting the county budget; and

WHEREAS, on the ~~~~j~~~t-2:004, a motion made by ~ •Hxd-'" ..11J,.
and duly seconded by ~ the motion carried by a vote of '>' ~
and --.f2- votes agains .

THEREFORE, BE IT ORDERED THAT THE 2003-2004FISCAL YEAR WILLIAMSON
COUNTY BUDGET BE AMENDED AND THE FOLLOWING AMOUNT(S) BE
TRANSFERRED FROM THE FOLLOWING LINE ITEMS INTO THE NEEDED LINE
ITEMS:

FUNDS TO BE REMOVED FROM THE FOLLOWING LINE ITEM(S):
Line Item # Description Amount
0100-0564-004999 Miscellaneous ~ 1//.//0

FUNDS TO BE INCREASED IN THE FOLLOWING LINE ITEM(S):
Line Item # Description
0100-0564-004210 InternetiE-mail Services

WHEREUPON, a motion made and seconded, the Williamson County Commissioners Court did
authorize the County Judge to sign this Order, the County Clerk was instructed to file a copy of
this Order with the existing budget and to forward a copy of this Order to the County Auditor.
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AGENDA ITEM 11

Consider approving Waiver of Penal tv & Interest as determined by Tax Assessor/Collector.

Moved: Commissioner Boatright
Seconded: Judge Doerfler
Motion: To approve Waiver of Penalty & Interest as determined by Tax Assessor/Collector.
Vote: 5-0

< Attachment>
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Tax Assessor/Collector

Deborah M. Hunt, eTA

Page 108

Date: April 19, 2004

From:

Members of the Commissioners Court
Jf!:,

Deborah M. Hunt, CTA

To:

Subject: Waiver of Penalty & Interest

In accordance with Section 33.011 of the Texas Property Tax Code',"The
Governing Body of a taxing unit shall waive penalties and may provide
for the waiver of interest if interest on a delinquent tax is an act or
omission of an officer, employee, or agent of the taxing unit or the
appraisal district in which the taxing unit participates caused or
resulted in the taxpayer's failure to pay the tax before delinquency and
if the tax is paid within 21 days after the taxpayer knows or should
know ofthe delinquency."

Account # Name P&I + Attorney Description
R428497 Newmark· $28.77 + $0.00 USPS error in

Homes delivery, proof
provided by
bank.

Mai Il'orfl'ce'Wancf'Mai'lin g 'Adcf~;ss:
710 South Main Street. Ste. #102
Georgetown, Texas 78626
Phone: (512) 943-1601
Fax: (512) 943-1618
www.williamson-county.org
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http://www.williamson-county.org
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AGENDA ITEM 12

Consider approving the transfer of a Dell monitor from Auditor's Office to auction.

Moved: Commissioner Boatright
Seconded: Judge Doerfler
Motion: To approve the transfer of a Dell monitor from Auditor's Office to auction.
Vote: 5-0

< Attachment>
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/ CHANGE OF FIXED ASSET STATUS

DATE

The following fixed asset is to be: (Circle one)

(TRANSFERRED~ SOLD DISPOSED

Fixed Asset:
Quantity Description Model

DONATED

Serial #

DJII

Transferred Asset: 1\ J I
FROM (Transferor):_-----<HLi. .1 t-------
TO (Transferee): A~,~~....c...<:....,Jr--4-(U.a.l'4J..j------
The Transferor requests that this fixed asset be removed from the inventory for
his/her office and placed in the inventory for the Transferee's office as of the date
shown above.

Donated Asset:
Fair Market Value: _

FROM (Donor): _

TO (Recipient): _

The Donor requests that this fixed asset be added to the Recipient's inventory.

D\)~ ~r:.1
~ Official/Department Head r ..
Transferee/Recipient - Elected Official/Department Head

Revised May 29, 2002
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AGENDA ITEM 13

Consider approving the transfer for a Dell monitor from Tax Assessor/Collector to ITS.

Moved: Commissioner Boatright
Seconded: Judge Doerfler
Motion: To approve the transfer for a Dell monitor from Tax Assessor/Collector to ITS.
Vote: 5-0

< Attachment>
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Change of Fixed Asset Status

Date: if I (If /0 If-
The following Fixed Asset is to be: (Circle One)

C-T-r-a-n"-sfi-er-r....e-d~

Sold

Disposed

Fixed Asset

Quantity Description Model Serial #

I

From (Transferor): Deborah M. Hunt - Tax Assessor/Collector

To (Transferee): :::rAY SC-tlAbE:. - 7/ D/RE..eTO/{
The Transferor requests that this fixed asset be removed from the inventory for hislber office and placed
in the inventory for the Transferee's office as of the date shown above.

Transferor - Elected OfficiallDepartment Head

ee - Elected Official/Department Head

C:lDatalWordlBeckylFormsltransfer auction form.doc
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AGENDA ITEM 14

Consider accepting a donation of$100.00 for a Memorial Tree planting for Bob Foy.

Moved: Commissioner Boatright
Seconded: Jndge Doerfler
Motion: To accept a donation of $100.00 for a Memorial Tree planting for Bob Foy.
Vote: 5-0

< Attachment>
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Williamson County
Parks and Recreation Department

Memorandum

10: John Doerfler, Judge
County Commissioners
Williamson County

FROM: Jim Rodgers, Director
Parks and Recreation

DATE: April 27, 2004

RE: Donation to the Parks Department

The Parks and Recreation department is in receipt of $100.00 for the Memorial Tree
Program. The money was donated in memory of Bob Foy. A red oak will be planted
in the Regional Park on CR 175 The $100.00 donation has been deposited in the
grounds maintenance account to purchase the tree.

350 Discovery Blvd. Suite 207. Cedar Park.. Texas 78613
512.260-4263 • 512.2604280/fax • jrodgers@wilco.org

www.williamson-eounty.org

mailto:jrodgers@wilco.org
http://www.williamson-eounty.org
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AGENDA ITEM 15

Acknowledge and enter into official minutes the following certifications for Vivian L. Wood, County Treasurer:
Certified County Treasurer 2003, Public Funds Investment Act Compliance 2003.

Moved: Commissioner Boatright
Seconded: Judge Doerfler
Motion: To acknowledge and enter into official minutes the following certifications for Vivian L. Wood,
County Treasurer: Certified County Treasurer 2003, Public Funds Investment Act Compliance 2003.
Vote: 5-0

< Attachment>
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AGENDA ITEM 16

Consider noting correction to scrivener error on April 13, 2004 to be OBSI Subdivision.

Moved: Commissioner Boatright
Seconded: Judge Doerfler
Motion: To note correction to scrivener error on April 13, 2004 to be OBSI Subdivision.
Vote: 5-0

AGENDA ITEM 17

Consider noting in the minutes the wire of Debt Service Payments on February 15, 2004.

Moved: Commissioner Boatright
Seconded: Judge Doerfler
Motion: To note in the minutes the wire of Debt Service Payments on February 15, 2004.
Vote: 5-0

< Attachment>
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Judge Doerfler,

Please post an item to the May 4th agenda to note the wire of Debt Service Payments on
Feb 15,2004. See attached documentation.

Thanks,

Julie Kiley
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WILLIAMSON COUNTY DEBT SERVICE PAYMENTS

OBLIGATION DATE PAYMENT METHOD PRINCIPAL INTEREST ADMIN FEE

CJ 2000 CO'S 2/15/2004 TEXPOOL WIRE TRSF 1,757,250.00

ROAD CO'S 2000 2/15/2004 TEXPOOL WIRE TRSF 650,200.00

1997 PARK BONDS 2/15/2004 TEXPOOL WIRE TRSF 55,500.00

UNLMTD TAX ROAD 2/15/2004 TEXPOOL WIRE TRSF 359,662.50
BONDS 1997

1997 CO'S 2/15/2004 TEXPOOL WIRE TRSF 120,875.00

1996 CO'S 2/15/2004 TEXPOOL WIRE TRSF 225,750.00

GF BOND '01 2/15/2004 TEXPOOL WIRE TRSF 2,501,733.75

AVERY RR DIST 1 2/15/2004 TEXPOOL WIRE TRSF 174,843.75
3/1/2004 GFCHECK 300.00

AVERY RR SER03 2/15/2004 TEXPOOL WIRE TRSF 105,253.12

GF BOND '02 PARK 2/15/2004 TEXPOOL WIRE TRSF 506,388.14

UTRBSER '02 2/15/2004 TEXPOOL WIRE TRSF 3,000,000.00 3,165,255.00

UTRB SER '02A 2/15/2004 TEXPOOL WIRE TRSF 245,000.00 153,566.89

UTRB SER '02B 2/15/2004 TEXPOOL WIRE TRSF 250,000.00 595,625.00

TOTALS 3,495,000.00 I_....;.:.=:.:==:c=.;.""- __ ....;.:..:.=;..:;10,372,903.151 300.001

I certify the above information is true and correct.

Vivian L. Wood
Williamson County Treasurer

Delivered to: Wmson. Co. Auditor
Received by:.m~\li1-=C>4. --
Date: ~~4

12:17 PM 3/25/2004
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WILLIAMSON COUNTY DEBT SERVICE

GENERAL OBLIGATION BONDS, SERIES 1988
$450,000.00 BANK OF NEW YORK INTEREST 6.6% FY 00101

PAYMENT METHOD DATE PRINCIPAL INTEREST ADMIN FEE
01.0600.0600.006201 01.0600.0600.006601 01.0600.0600.006900

Wire Transfer 12/29/1999 6,250.00
Wire Transfer 6/29/2000 6,250.00
Wire Transfer 12/28/2000 6,250.00

due 7/1/01 6,250.00

PAID OFF 8/01

Ref # 4861A

12:04 PM 3/24/2004
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AGENDA ITEM 18

Hear report from actuary pertaining to Proposition 13.

Ronald W. "Toby" Tobleman, F.S.A., CFP, ChFC, of Rudd and Wisdom, Inc., Consulting Actuaries, presented
his report to the Court and explained his findings. County Tax Assessor/Collector Deborah Hnnt also
addressed the Court.

< Attachment>
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Williamson County Commissioner's Court
Proposition 13 Tax Freeze and Exemption Increase Report

May 4, 2004

Rudd and Wisdom, Inc.
Consulting Actuaries

This report is to be used only by Williamson County in evaluating proposed changes in County
tax policy. The use of this report for any other purposes or by any other entity is neither intended
nor authorized.

1.- Rudd and Wisdom, Ine. --1

.
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Rudd and Wisdom, Inc.
CONSULTING ACTUARIES

Mitchell L. Bilbe, F.S.A.
Philip S. Dial, F.S.A.
Charles V. Faerber, F.S.A., A.C.A.s.
Mark R. Fenlaw, F.S.A.
Carl L. Frammolino, F.S.A.
loe C. Lopez, A.S.A.
Robert M. May, F.S.A.
l. Christopher McCaul, F.S.A.

9500 Arboretum Blvd., Suite 200
Austin, Texas 78759

Post Office Box 204209
Austin, Texas 78720-4209

Phone: (512)346-1590
Fax: (512) 345-7437

E-mail: rw@ruddwisdom.com

Edward A. Mire, F.S.A.
Rebecca B. Morris, A.S.A.
Amanda L. Mwphy, F.S.A.

Michaell. Muth, F.S.A.
Julie L. Normand, F.S.A.

Robyn C. Richards, A.S.A.
Ronald W. Toblernan, F.S.A.

David G. Wilkes, F.S.A.

HAND DELIVERY
April 29, 2004

Ms. Deborah M. Hunt, CTA
Tax Assessor/Collector
Williamson County Courthouse
710 South Main Street, Suite 102
Georgetown, Texas 78625

Re: Proposition 13 Tax Freeze and
Exemption Increases

Dear Ms. Hunt:

Enclosed is our report to the Williamson County Commissioner's Court regarding the potential
impact of a tax dollar freeze, as contemplated by Proposition 13, and proposed increased
exemptions applied to homesites owned by individuals who are disabled or who are age 65 or
older. This report replaces in its entirety the draft preliminary exhibits presented to the
Commissioner's Court on April 13, 2004.

PUIpose of Report

The implementation of a Proposition 13 tax freeze policy or the use of increased exemptions
does not in theory change the aggregate amount of taxes needed by the County to discharge its
fiscal responsibilities and to provide necessary services. Such policy implementation will,
however, redistribute within tax payer categories the source of the aggregate taxes paid. There is
no net gain or loss in aggregate tax dollars paid so if some tax payers are to have lower taxes,
some tax payers will have higher taxes. Consequently, the focus of this report is not to predict
the total taxes needed in any given future year nor to predict the most likely set of future
economic or demographic assumptions that will prevail in the County's future. The focus
instead is to illustrate how new tax policy may alter the relative shift of taxes paid by one tax
payer category vs another tax payer category.

Projection Methodology and Assumptions

The computation of potential future changes in taxes paid within tax payer categories attributable
to new tax policy depends upon the projection methodology, the economic and demographic
assumptions applied to the methodology, and the quality and quantity of source data available.
Give the complexity of projecting many variables into the future, it must be acknowledged that a
single correct answer does not exist. However, the use of methodology that reflects the most
critical factors along with a wide range of economic and demographic assumptions can provide
results that will hopefully indicate the boundaries within which the "correct" answer will exist.

We have compiled in Appendix 2 a summary of the methodology, assumptions and source data
used in our calculations.

mailto:rw@ruddwisdom.com
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Tax Policy Cases Illustrated

We calculated estimated future M&O and I&S effective tax rates under five separate tax policy
cases. Each of the five tax policy cases illustrated are computed under three assumption sets.
No attempt has been made to calculate projected Bridge and Road effective tax rate under the
five cases.

Case I reflects the continuation of current policy - namely a $15,000 property valuation
exemption on homesite property owned by a disabled individual and a $25,000 property
valuation exemption on a homesite property owned by an individual age 65 or older (65+).
Under Case I a single effective tax rate is applied to all taxable property with the applicable
exemption deducted from assessed value before the tax rate is applied.

Case 2 is identical to Case I except the disabled and age 65+ exemption are both increased to
$50,000.

Case 3 is identical to Case I except the disabled and age 65+ exemption are both increased to
$60,000.

Case 4 is identical to Case I except the disabled and age 65+ exemption are both increased to
$70,000.

Case 5 is an illustration of proposed Proposition 13 tax policy. Case 5 assumes that once a
homesite is owned by either a disabled or age 65+ individual, the taxes paid in any subsequent
year will never be a greater dollar amount than the actual taxes paid on the property the year first
qualified for frozen status provided the property is owned by the same individual or such
individual's surviving spouse age 55 or older. This policy removes the qualifying property's
valuation from the property subject to the current effective tax rate, thereby requiring a higher
effective tax rate on all nonqualifying taxable property.

Summary Results Illustrated

The summary results of Cases I through 5 each under Assumption Sets A, B and C are illustrated
in Exhibits continued in Appendix 1. The economic and demographic assumptions used under
Assumption Sets A, B and C are listed in Appendix 3.

Exhibits AI, BI and CI show illustrated effective tax rates per $100 of valuation projected for
years 2004 through 2033 under Cases I through 5 using Assumption Sets A, B and C
respectively. Note that under Case 5 the effective tax rate is applied only to property that has not
entered "frozen" status.

Exhibits A2, B2 and C2 show illustrated tax dollars paid on a homesite valued at $149,165 in
2003 under Cases I through 5 using Assumption Sets A, B and C respectively projected for years
2004 through 2033 where such property is assumed to always be eligible for an exemption
(Cases I through 4) or for a tax freeze (Case 5) during such 30 year period.

Exhibits A3, B3 and C3 show illustrated tax dollars paid on a homesite valued at $149,165 in
2003 under Cases I through 5 using Assumption Sets A, B and C, respectively projected for
years 2004 through 2033 where such property is assumed to never be eligible for an exemption
(Cases I through 4) or for a tax freeze (Case 5) during such 30 year period
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Finally, Exhibits A4, B4 and C4 show the amount of comparative higher taxes paid on a
nonexemptlnonfrozen property under current tax policy compared to exemptlfrozen property
under Cases 1 through 5 projected for years 2004 through 2033 where both properties are valued
at $149,165 in 2003 using Assumption Sets A, B and C respectively.

More detailed information for Cases 1 through 5 using Assumption Sets A, B and C is contained
in Appendix 4.

Summary Observations and Comments

1. Not surprisingly, Cases 2, 3, 4 and 5 all generate higher effective tax rates than those
corresponding to Case 1 under all Assumption Sets. For example, Exhibit Al shows that the
total annual effective tax rates applied to nonfrozen properties will be approximately 1.5%,
2. I% and 2.7% across the board higher under Cases 2, 3 and 4 respectively than the annual
effective tax rate necessary under Case 1. Under Case 5 the percentage increase in total
effective tax rates applied to nonfrozen properties vs current Case I effective tax rates starts
out at about 0.4% higher and gradually increases to about 1.8% higher after 30 years.

2. Given the relatively large proportion of nonresidential property in the County's tax base and
the relatively large proportion of pre age 65 homesites, the increased cost in additional taxes
to a nonexempt or nonfrozen property owner associated with Cases 2, 3, 4 and 5 is relatively
small. For example, Exhibit A3 shows that the additional aggregate taxes paid over the next
30 years by the average nonexemptlnonfrozen homesite is only about I% to 3% higher than
the aggregate taxes paid under current Case 1. In other words, the additional tax reductions
extended to exemptlfrozen property under Cases 2, 3, 4 and 5 is spread over a relatively large
nonexemptlnonfrozen tax base.

3. Nevertheless, Cases 2, 3, 4 and 5 offer significant reduced taxes to individual homesites
qualifying for the increased exemption or frozen taxes of Cases 2, 3, 4 and 5. For example,
Exhibit A2 show that the aggregate reduced taxes paid over the next 30 years by the average
exemptlfrozen homesite can be as much as 15% to 40% lower under Cases 2, 3, 4 and 5 than
the aggregate taxes paid by such property under current Case I.

4. Furthermore, Cases 2, 3, 4 and 5 expand the potential difference in taxes paid by two
identical homesites based upon the demographics of the owner. For example, Exhibit A4
shows that under current Case I status a nonexempt property can pay approximately $3,500
more taxes over 30 years than the same property that qualifies for the exemption. This
aggregate difference in potential taxes paid increases to approximately $6,600, $7,900,
$9,200 and $17,300 under Cases 2, 3, 4 and 5 respectively.

5. The use of assumption Sets A, B and C is intended to be illustrative and are not necessarily
intended to represent the most likely economic or demographic situations. Any other
assumption set that the County would like to investigate can be applied to the methodology
and alternative calculations can be reviewed.
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6. Projecting the necessary future revenues needed for the County's I&S expenses is
particularly difficult to model. Much volatility in this amount is likely to occur and does not
lend itself to smooth growth patterns. If the County can identify actual expected I&S
revenue needs based on current and future anticipated bond indebtedness, more accurate
amounts can be inserted into the assumptions and alternative calculations can be reviewed.

7. Another critical and volatile assumption is the anticipated growth rate in tax revenues needed
above and beyond those increases required by inflation. This is a particularly sensitive
assumption in situations where high growth has occurred and the County is in a "catch-up"
mode in providing services. In short, the required growth rate in necessary revenues can
potentially exceed the growth rate in population and commercial property.

8. The possible adoption of increased exemptions as illustrated by Cases I, 3, 3 and 4 may
provide a more flexible alternative to the permanent and irrevocable requirements of a
Proposition 13 tax freeze as illustrated by Case 5. The use of increased exemptions have
more of an immediate impact on near term taxes paid on qualifYing property while a
Proposition 13 tax freeze has more of a long term impact on total taxes paid. Note how in
Exhibit A2 the Case 5 taxes paid by qualifying property start out higher than Cases 2, 3, and
4 taxes but overtime eventually exceed the Case 5 taxes. Therefore, exemptions could be
gradually increased overtime and in doing so may provide similar near term tax reductions to
qualifying property without the long term and more difficult to predict future impact of a tax
freeze.

9. There exists the likelihood that the adoption of a Proposition 13 tax freeze could result in
greater growth in post 65 homesites and less growth in commerciallbusiness property and in
pre age 65 homesites. No attempt has been made to reflect this possibility in the enclosed
projections. In other words, we are using the same economic assumptions for Case 5 as we
use for all other cases. If actual growth patterns are alteted by the adoption of a Proposition
13 tax freeze, the resulting redistribution of taxes paid between post age 65 homesite
property and other property will be greater than the amounts illustrated in this report.

It has been a pleasure to work with you and your staff on this project. If I can provide any
additional information or be of any further assistance to the County's review of its tax policy,
please contact me.

Sincerely,

Ronald W. Toblernan, F.S.A., CFp®,ChFC

RWT:dsw
Enclosures
J:\wpfiles\williamsonco\2004\FinalRpt ~0429 .doc
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'--------------- Rudd and Wisdom, Inc. ----------------1

1. Exhibits Ai, Bi, CI

2. Exhibits A2, B2, C2

3. Exhibits A3, B3, C3

4. Exhibits A4, B4, C4

ApPENDIX!

Summary Results Exhibits

Projected effective tax rates

Illustrated taxes paid on average home under exemption/
freeze

Illustrated taxes paid on average home not under
exemption/freeze

Illustrated higher comparative taxes paid on average home
without exemption/freeze status vs average home with
exemption/freeze status.
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ExmBITA2

TAXES PAID- ALWAYS EXEMPT/FROZEN
ASSUMPTION SET A

(HOUSE VALUE 2003 - $149,165)1

CASE 1 CASE 2 CASE 3 CASE 4 CASES
CURRENT FREEZE 2004

$25,000 $50,000 $60,000 $70,000 CURRENT $25,000
YEAR EXEMPTION EXEMPTION EXEMPTION EXEMPTION EXEMPTION

2004 $ 577.60 $ 472.46 $ 429.42 $ 385.87 $ 577.60
2005 598.47 493.52 450.55 407.08 577.60
2006 620.09 515.31 472.41 429.02 577.60
2007 642.50 537.86 495.03 451.70 577.60
2008 665.75 561.23 518.44 475.18 577.60
2009 690.06 585.76 543.04 499.85 577.60
2010 715.31 611.19 568.54 525.41 577.60
2011 741.54 637.58 594.98 551.91 577.60
2012 768.79 664.96 622.40 579.38 577.60
2013 797.13 693.39 650.86 607.87 577.60
2014 826.99 723.59 681.18 638.28 577.60
2015 858.04 754.95 712.63 669.82 577.60
2016 890.33 787.50 745.27 702.54 577.60
2017 923.92 821.31 779.15 736.49 577.60
2018 958.88 856.44 814.34 771.73 577.60
2019 995.28 892.98 850.92 808.35 577.60
2020 1,033.22 931.00 888.97 846.43 577.60
2021 1,072.77 970.59 928.58 886.05 577.60
2022 1,114.00 1,011.82 969.80 927.27 577.60
2023 1,157.00 1,054.77 1,012.72 970.17 577.60
2024 1,202.34 1,100.37 1,058.42 1,015.94 577.60
2025 1,249.68 1,147.91 1,106.03 1,063.62 577.60
2026 1,299.11 1,197.49 1,155.65 1,113.29 577.60
2027 1,350.74 1,249.20 1,207.39 1,165.06 577.60
2028 1,404.66 1,303.14 1,261.35 1,219.02 577.60
2029 1,461.02 1,359.47 1,317.66 1,275.33 577.60
2030 1,519.95 1,418.31 1,376.46 1,334.09 577.60
2031 1,581.56 1,479.76 1,437.86 1,395.43 577.60
2032 1,645.97 1,543.96 1,501.98 1,459.48 577.60
2033 1,713.33 1,611.05 1,568.97 1,526.37 577.60

Total $ 31,076.04 $ 27,988.86 $ 26,721.02 $ 25,438.04 $ 17,327.882

Notes:
1. Future average house value is assumed to increase at the Assumption Set A annual increase amount of 3%.
2. The above Case 5 illustration assumes the current $25,000 exemption is used in calculating the base frozen tax. If $0

exemption were used, the total Case 5 taxes paid would be $20,406.19.

'-------------- Rudd and Wisdom, Inc. ...J
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EXIllBlTB2

TAXES PAID-ALWAYS EXEMPTIFROZEN
ASSUMPTION SET B

(HOUSE VALUE 2003 - $149,165i

CASE 1 CASE 2 CASE 3 CASE 4 CASE 5
CURRENT FREEZE 2004

$25,000 $50,000 $60,000 $70,000 CURRENT $25,000
YEAR EXEMPTION EXEMPTION EXEMPTION EXEMPTION EXEMPTION

2004 $ 562.45 $ 458.80 $ 416.36 $ 373.41 $ 562.45
2005 567.54 465.53 423.76 381.50 562.45
2006 572.73 472.32 431.20 . 389.60 562.45
2007 578.02 479.16 438.68 397.73 562.45
2008 583.42 486.07 446.21 405.89 562.45
2009 595.71 498.94 459.28 419.17 562.45
2010 608.31 512.10 472.64 432.72 562.45
2011 621.23 525.55 486.29 446.57 562.45
2012 634.49 539.32 500.25 460.71 562.45
2013 648.09 553.42 514.53 475.17 562.45
2014 670.30 575.18 536.05 496.44 562.45
2015 693.37 597.75 558.38 518.51 562.45
2016 717.34 621.17 581.55 541.40 562.45
2017 742.24 645.48 605.58 565.15 562.45
2018 768.11 670.72 630.53 589.80 562.45
2019 795.02 696.94 656.46 615.40 562.45
2020 823.02 724.21 683.41 642.02 562.45
2021 852.16 752.57 711.42 669.69 562.45
2022 882.48 782.06 . 740.56 698.46 562.45
2023 914.04 812.74 770.86 728.37 562.45
2024 947.34 845.41 803.23 760.44 562.45
2025 982.05 879.41 836.92 793.79 562.45
2026 1,018.21 914.80 871.98 828.50 562.45
2027 1,055.90 951.65 908.47 864.61 562.45
2028 1,095.17 990.02 946.45 902.20 562.45
2029 1,136.12 1,029.99 986.01 941.34 562.45
2030 1,178.81 1,071.64 1,027.23 982.11 562.45
2031 1,223.33 1,115.04 1,070.16 1,024.58 562.45
2032 1,269.73 1,160.25 1,114.89 1,068.81 562.45
2033 1,318.11 1,207.37 1,161.49 1,114.89 562.45
Total $ 25,054.85 $ 22,035.59 $ 20,790.83 $ 19,528.96 $ 16,873.512

Notes:
1. Future average house value is assumed to increase at the Assumption Set B annual increase amount of 2%.
2. The above Case 5 illustration assumes the current $25,000 exemption is used in calculating the base frozen tax. IUO

exemption were used, the total Case 5 taxes paid would be $19,908.32.

'-------------- Rudd and Wisdom, Inc. ---1
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EXHIBITC2

TAXES PAID-ALWAYS EXEMPTIFROZEN
ASSUMPTION SET C

(HOUSE VALUE Z003 - $149,165)1

CASE 1 CASEZ CASE 3 CASE 4 CASES
CURRENT FREEZEZ004

$ZS,OOO $50,000 $60,000 $70,000 CURRENT $ZS,OOO
YEAR EXEMPTION EXEMPTION EXEMPTION EXEMPTION EXEMPTION

2004 $ 589.31 $ 484.53 $ 441.65 $ 398.27 $ 589.31
2005 622.80 518.55 475.91 432.78 589.31
2006 658.01 554.25 511.83 468.95 589.31
2007 695.04 591.75 549.54 506.88 589.31
2008 734.01 631.15 589.13 546.69 589.31
2009 775.21 672.89 631.09 588.88 589.31
2010 818.61 716.78 675.19 633.20 589.31
2011 864.34 762.98 721.58 679.79 589.31
2012 912.54 811.60 770.39 728.79 589.31
2013 963.36 862.82 821.77 780.34 589.31
2014 1,017.36 917.48 876.68 835.51 589.31
2015 1,074.32 975.05 934.49 893.57 589.31
2016 1,134.42 1,035.71 995.38 954.69 589.31
2017 1,197.84 1,099.66 1,059.54 1,019.07 589.31
2018 1,264.80 1,167.09 1,127.17 1,086.90 589.31
2019 1,335.55 1,238.26 1,198.52 1,158.43 5~9.31
2020 1,410.34 1,313.43 1,273.84 1,233.92 589.31
2021 1,489.41 1,392.83 1,353.39 1,313.62 589.31
2022 1,573.05 1,476.75 1,437.43 1,397.79 589.31
2023 1,661.52 1,565.46 1,526.24 1,486.72 589.31
2024 1,755.64 1,660.14 1,621.15 1,581.85 589.31
2025 1,855.32 1,760.32 1,721.53 1,682.44 589.31
2026 1,960.91 1,866.34 1,827.74 1,788.84 589.31
2027 2,072.78 1,978.58 1,940.15 1,901.41 589.31
2028 2,191.32 2,097.45 2,059.15 2,020.56 589.31
2029 2,317.03 2,223.41 2,185.23 2,146.76 589.31
2030 2,450.36 2,356.93 2,318.84 2,280.47 589.31
2031 2,591.79 2,498.50 2,460.48 2,422.18 589.31
2032 2,741.83 2,648.62 2,610.65 2,572.41 589.31
2033 2,901.04 2,807.85 2,769.90 2,731.69 589.31

Total $ 43,629.84 $ 40,687.16 $ 39,485.58 $ 38,273.40 $ 17,679.302

Notes:
1. Future average house value is assumed to increase at the Assumption Set C annual increase amount of 5%.
2. The above Case 5 illustration asswnes the current $25,000 exemption is used in calculating the base frozen tax. IUO

exemption were used, the total Case 5 taxes paid would be $20,748.82.

'--------------- Rudd and Wisdom, Inc. --1
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EXHIBIT A3

TAXES PAlD- NEVER EXEMPTIFROZEN
ASSUMPTION SET A

(HOUSE VALUE 2003 - $149,165)1

CASE 1 CASE 2 CASE 3 CASE 4 CASE 5
CURRENT FREEZE 2004

$25,000 $50,000 $60,000 $70,000 CURRENT $25,000
YEAR EXEMPTION EXEMPTION EXEMPTION EXEMPTION EXEMPTION

2004 $ 689.85 $ 700.39 $ 704.58 $ 708.81 $ 689.85
2005 710.75 721.47 725.71 729.99 711.43
2006 732.43 743.32 747.61 751.95 733.87
2007 754.92 765.99 770.33 774.72 757.05
2008 778.27 789.52 793.91 798.36 781.06
2009 802.74 814.37 818.91 823.50 806.02
2010 828.17 840.18 844.86 849.59 832.81
2011 854.61 866.99 871.80 876.67 859.65
2012 882.10 894.85 899.80 904.80 887.58
2013 910.70 923.80 928.88 934.02 916.65
2014 940.91 954.80 960.20 965.66 946.97
2015 972.34 986.99 992.69 998.46 980.82
2016 1,005.03 1,020.41 1,026.41 1,032.47 1,013.67
2017 1,039.05 1,055.13 1,061.41 1,067.76 1,047.99
2018 1,074.46 1,091.21 1,097.76 1,104.39 1,083.86
2019 1,111.36 1,128.76 1,135.56 1,142.45 1,121.34
2020 1,149.82 1,167.84 1,174.90 1,182.04 1,160.55
2021 1,189.92 1,208.55 1,215.85 1,223.24 1,201.53
2022 1,231.73 1,250.96 1,258.49 1,266.11 1,244.36
2023 1,275.34 1,295.14 1,302.89 1,310.74 1,289.12
2024 1,321.39 1,342.22 1,350.40 1,358.69 1,335.64
2025 1,369.47 1,391.30 1,399.90 1,408.61 1,387.67
2026 1,419.67 1,442.48 1,451.48 1,460.59 1,438.74
2027 1,472.11 1,495.86 1,505.24 1,514.74 1,492.36
2028 1,526.88 1,551.53 1,561.29 1,571.17 1,548.61
2029 1,584.13 1,609.66 1,619.78 1,630.02 1,607.63
2030 1,643.99 1,670.37 1,680.83 1,691.43 1,669.55
2031 1,706.57 1,733.77 1,744.57 1,755.51 1,734.48
2032 1,772.00 1,800.00 1,811.12 1,822.39 1,802.54
2033 1,840.41 1,869.18 1,880.62 1,892.20 1,873.85

Total $ 34,591.11 $ 35,127.06 $ 35,337.78 $ 35,551.04 $ 34,957.232

Notes:
1. Future average house value is assumed to increase at the Assumption Set A annual increase amount of3%.
2. The above Case 5 illustration assumes the current $25,000 exemption is used in calculating the base frozen tax. IUO

exemption were used, the total Case 5 taxes paid would be $34,608.74.

'--------------- Rudd and Wisdom, Inc. ......J



EXIDBITB3

TAXES PAID-NEVEREXEMPT/FROZEN
ASSUMPTION SET B

(HOUSE VALUE 2003 - $149,165)1

CASE 1 CASE 2 CASE 3 CASE 4 CASE 5
CURRENT FREEZE 2004

$25,000 $50,000 $60,000 $70,000 CURRENT $25,000
YEAR EXEMPTION EXEMPTION EXEMPTION EXEMPTION EXEMPTION

2004 $ 673.04 $ 683.37 $ 687.46 $ 691.60 $ 673.04
2005 676.53 686.81 690.87 694.97 676.03
2006 680.15 690.39 694.41 698.48 679.56
2007 683.91 694.11 698.10 702.13 683.18
2008 687.83 697.98 701.94 705.94 686.92
2009 699.87 710.39 714.48 718.62 699.20
2010 712.23 723.11 727.33 731.61 712.57
2011 724.93 736.16 740.52 744.93 725.31
2012 737.98 749.56 754.05 758.59 738.41
2013 751.40 763.32 767.93 772.59 751.88
2014 774.73 787.47 792.40 797.40 775.77
2015 798.95 812.49 817.74 823.06 802.42
2016 824.11 838.42 843.98 849.61 828.18
2017 850.23 865.30 871.15 877.09 855.02
2018 877.37 893.17 899.31 905.54 882.99
2019 905.58 922.09 928.52 935.04 912.15
2020 934.93 952.14 958.85 965.65 942.57
2021 965.45 983.36 990.33 997.41 974.29
2022 997.21 1,015.79 1,023.02 1,030.37 1,007.35
2023 1,030.24 1,049.48 1,056.97 1,064.58 1,041.80
2024 1,065.12 1,085.46 1,093.41 1,101.47 1,077.76
2025 1,101.46 1,122.87 1,131.25 1,139.77 1,118.11
2026 1,139.30 1,161.76 1,170.57 1,179.52 1,157.14
2027 1,178.72 1,202.19 1,211.42 1,220.80 1,198.00
2028 1,219.78 1,244.23 1,253.87 1,263.66 1,240.74
2029 1,262.57 1,287.98 1,298.02 1,308.21 1,285.45
2030 1,307.16 1,333.52 1,343.93 1,354.51 1,332.24
2031 1,353.63 1,380.90 1,391.69 1,402.65 1,381.14
2032 1,402.06 1,430.21 1,441.36 1,452.69 1,432.23
2033 1,452.51 1,481.53 1,493.04 1,504.72 1,485.60

Total $ 28,468.98 $ 28,985.53 $ 29,187.92 $ 29,393.19 $ 28,757.042

Notes:
I. Future average house value is assumed to increase at the Assumption Set B annual increase amount of2%.
2. The above Case 5 illustration assumes the current $25,000 exemption is used in calculating the base frozen tax. 1[$0

exemption were used, the total Case 5 taxes paid would be $28,453.65.

Rudd and Wisdom, Inc.
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ExmBITC3

TAXES PAID-NEVER EXEMPTfFROZEN
ASSUMPTION SET C

(HOUSE VALUE 2003 - $149,165)1

CASE 1 CASE 2 CASE 3 CASE 4 CASE 5
CURRENT FREEZE 2004

$25,000 $50,000 $60,000 $70,000 CURRENT $25,000
YEAR EXEMPTION EXEMPTION EXEMPTION EXEMPTION EXEMPTION

2004 $ 701.24 $ 711.74 $ 715.91 $ 720.12 $ 701.24
2005 734.45 745.08 749.27 753.52 736.05
2006 769.40 780.15 784.38 788.66 772.31
2007 806.20 817.08 821.34 825.65 810.38
2008 844.97 855.96 860.26 864.60 850.36
2009 886.02 897.34 901.76 906.22 892.44
2010 929.30 940.93 945.47 950.04 937.66
2011 974.93 986.87 991.52 996.21 984.34
2012 1,023.06 1,035.30 1,040.06 1,044.86 1,033.60
2013 1,073.85 1,086.38 1,091.24 1,096.14 1,085.60
2014 1,127.88 1,141.12 1,146.26 1,151.45 1,140.34
2015 1,184.90 1,198.81 1,204.22 1,209.67 1,200.89
2016 1,245.08 1,259.63 1,265.29 1,271.01 1,262.15
2017 1,308.62 1,323.77 1,329.68 1,335.64 1,327.06
2018 1,375.71 1,391.44 1,397.58 1,403.77 1,395.85
2019 1,446.62 1,462.90 1,469.26 1,475.67 1,468.73
2020 1,521.60 1,538.41 1,544.98 1,551.60 1,546.01
2021 1,600.90 1,618.22 1,624.99 1,631.81 1,627.90
2022 1,684.79 1,702.60 1,709.56 1,716.57 1,714.70
2023 1,773.55 1,791.83 1,798.97 1,806.17 1,806.68
2024 1,868.02 1,887.20 1,894.71 1,902.28 1,903.34
2025 1,968.08 1,988.13 1,995.99 2,003.92 2,010.71
2026 2,074.08 2,094.96 2,103.17 2,111.43 2,120.11
2027 2,186.40 2,208.08 2,216.60 2,225.19 2,236.58
2028 2,305.43 2,327.87 2,336.71 2,345.61 2,360.50
2029 2,431.65 2,454.83 2,463.97 2,473.17 2,492.34
2030 2,565.53 2,589.42 2,598.84 2,608.33 2,632.60
2031 2,707.54 2,732.11 2,741.81 2,751.57 2,781.75
2032 2,858.21 2,883.44 2,893.40 2,903.42 2,940.32
2033 3,018.07 3,043.93 3,054.14 3,064.43 3,108.87

Total $ 46,996.09 $ 47,495.55 $ 47,691.31 $ 47,888.72 $ 47,881.392

Notes:
I. Future average house value is assumed to increase at the Assumption Set C annual increase amount of 5%.
2. The above Case 5 illustration assumes the current $25,000 exemption is used in calculating the base frozen tax. If $0

exemption were used, the total Case 5 taxes paid would be $47,590.14.

'-------------- Rudd and Wisdom, Inc. ---------------'
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EXHIBIT A4

COMPARATIVE HIGHER TAXES PAID WITHOUT EXEMPT FROZEN STATUS
vs WITH EXEMPT/FROZEN STATUS

ASSUMPTION SET A
(HOUSE VALUE 2003 - $149,165)1

CASE I CASE 2 CASE 3 CASE 4 CASE 5
CURRENT FREEZE 2004

$25,000 $50,000 $60,000 $70,000 CURRENT $25,000
YEAR EXEMPTION EXEMPTION EXEMPTION EXEMPTION EXEMPTION

2004 $ 112.25 $ 217.39 $ 260.42 $ 303.98 $ 112.25
2005 112.28 217.23 260.20 303.67 133.16
2006 112.34 217.12 260.02 303.41 154.83
2007 112.41 217.05 259.89 303.22 177.32
2008 112.52 217.04 259.83 303.09 200.68
2009 112.67 216.98 259.69 302.89 225.14
2010 112.86 216.98 259.63 302.75 250.57
2011 113.07 217.03 259.63 302.70 277.oI
2012 113.31 217.14 259.70 302.72 304.50
2013 113.57 217.31 259.84 302.83 333.11
2014 113.92 217.32 259.73 302.63 363.32
2015 114.30 217.39 259.71 302.51 394.74
2016 114.70 217.53 259.76 302.49 427.44
2017 115.13 217.74 259.90 302.56 461.46
2018 115.59 218.02 260.12 302.73 496.87
2019 116.07 218.38 260.44 303.00 533.76
2020 116.59 218.81 260.84 303.38 572.22
2021 117.14 219.32 261.34 303.87 612.32
2022 117.73 219.91 261.93 304.47 654.14
2023 118.35 220.57 262.62 305.17 697.75
2024 119.05 221.02 262.97 305.44 743.79
2025 119.79 221.55 263.44 305.85 791.87
2026 120.56 222.19 264.02 306.38 842.08
2027 121.37 222.91 264.72 307.05 894.51
2028 122.22 223.74 265.53 307.86 949.29
2029 123.11 224.66 266.47 308.81 1,006.54
2030 124.04 225.68 267.53 309.90 1,066.39
2031 125.01 226.81 268.71 311.14 1,128.97
2032 126.02 228.03 270.oI 312.52 1,194.40
2033 127.08 229.36 271.44 314.04 1,262.81

Total $ 3,515.07 $ 6,602.25 $ 7,870.D9 $ 9,153.06 $ 17,263.232

Notes:
1. Future average house value is assumed to increase at the Assumption Set A annual increase amount of3%.
2. The above Case 5 illustralion assumes the current 25,000 exemption is used in calculating the base frozen tax. [[$0

exemption were used, Ihe total additional taxes paid compared to Case 5 taxes paid would be 14,184.92
L- Rudd and Wisdom, Ine. ----------------'
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EXHIB1TB4

COMPARATIVE HIGHER TAXES PAID WITHOUT EXEMPT FROZEN STATUS
vs WITH EXEMPT/FROZEN STATUS

ASSUMPTION SET A
(HOUSE VALUE 2003 - 149,165)1

CASE 1 CASE 2 CASE 3 CASE 4 CASES
CURRENT FREEZE 2004

25,000 50,000 60,000 70,000 CURRENT 25,000
YEAR EXEMPTION EXEMPTION EXEMPTION EXEMPTION EXEMPTION

2004 $ 110.59 $ 214.24 $ 256.68 $ 299.63 $ 110.59
2005 108.98 211.00 252.76 295.03 114.08
2006 107.42 207.83 248.94 290.54 117.70
2007 105.89 204.75 245.23 286.18 121.46
2008 104.41 201.76 241.63 281.95 125.38
2009 104.16 200.93 240.59 280.70 137.42
2010 103.92 200.13 239.59 279.51 149.78
2011 103.70 199.37 238.63 278.36 162.48
2012 103.49 198.66 237.73 277.27 175.53
2013 103.31 197.98 236.87 276.23 188.95
2014 104.43 199.55 238.68 278.29 212.28
2015 105.58 201.21 240.57 280.45 236.50
2016 106.77 202.94 242.56 282.71 261.66
2017 108.00 204.75 244.65 285.09 287.78
2018 109.26 206.65 246.83 287.57 314.92
2019 110.56 208.64 249.12 290.18 343.13
2020 111.90 210.71 251.52 292.91 3:72.48
2021 113.29 212.88 254.03 295.77 403.00
2022 114.72 215.15 256.65 298.75 434.76
2023 116.20 217.50 259.38 301.87 467.79
2024 117.78 219.72 261.89 304.69 502.67
2025 119.41 222.05 264.54 307.66 539.01
2026 121.09 224.50 267.33 310.80 576.85
2027 122.82 227.07 270.26 314.11 616.27
2028 124.61 229.76 273.33 317.58 657.33
2029 126.45 232.58 276.56 321.22 700.12
2030 128.35 235.52 279.94 325.05 744.71
2031 130.31 238.60 283.47 329.06 791.18
2032 132.32 241.80 287.17 333.25 839.61
2033 134.40 245.14 291.02 337.62 890.06

Total $ 3,414.13 $ 6,433.38 $ 7,678.15 $ 8,940.02 $ 11,595.472

Notes:
1. Future average house value is assumed to increase at the Assumption Set B annual increase amount of2%.
2. The above Case 5 illustration assumes the current 25,000 exemption is used in calculating the base frozen tax. If $0

exemption were used, the total additional taxes paid compared to Case 5 taxes paid would be 8,560.66.
'-------------- Rudd and Wisdom, Inc. ---J
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ExmBITC4

COMPARATIVE HIGHER TAXES PAID WITHOUT EXEMPT FROZEN STATUS
vs WITH EXEMPT/FROZEN STATUS

ASSUMPTION SET A
(HOUSE VALUE 2003 - 149,165)1

CASE 1 CASE 2 CASE 3 CASE 4 CASE 5
CURRENT FREEZE 2004

25,000 50,000 60,000 70,000 CURRENT 25,000
YEAR EXEMPTION EXEMPTION EXEMPTION EXEMPTION EXEMPTION

2004 $ 111.93 $ 216.71 $ 259.59 $ 302.97 $ 111.93
2005 111.65 215.90 258.55 301.67 145.14
2006 111.39 215.15 257.57 300.45 180.09
2007 111.16 214.45 256.66 299.32 216.89
2008 110.96 213.81 255.83 298.28 255.66
2009 110.81 213.13 254.93 297.15 296.71
2010 110.69 212.51 254.10 296.10 339.99
2011 110.59 211.95 253.35 295.14 385.62
2012 110.53 211.46 252.68 294.28 433.75
2013 110.49 211.03 252.08 293.51 484.54
2014 110.52 210.41 251.20 292.37 538.57
2015 110.58 209.85 250.41 291.33 595.59
2016 110.66 209.37 249.70 290.39 655.77
2017 110.77 208.96 249.08 289.55 719.31
2018 110.91 208.62 248.54 288.82 786.40
2019 111.07 208.36 248.10 288.19 857.31
2020 111.26 208.17 247.76 287.68 932.29
2021 111.49 208.07 247.51 287.28 1,011.59
2022 111.74 208.04 247.36 287.00 1,095.48
2023 112.03 208.09 247.30 286.83 1,184.24
2024 112.38 207.88 246.87 286.16 1,278.71
2025 112.76 207.76 246.55 285.63 1,378.77
2026 113.17 207.74 246.34 285.24 1,484.77
2027 113.62 207.81 246.25 284.99 1,597.09
2028 114.10 207.98 246.28 284.87 1,716.12
2029 114.62 208.24 246.42 284.89 1,842.34
2030 115.17 208.59 246.68 285.05 1,976.22
2031 115.76 209.04 247.07 285.36 2,118.23
2032 116.38 209.59 247.56 285.80 2,268.90
2033 117.04 210.22 248.17 286.38 2,428.76

Total $ 3,366.25 $ 6,308.93 $ 7,510.50 $ 8,722.68 $ 29,316.782

Notes:
1. Future average house value is assumed to increase at the Assumption Set C annual increase amount of 5%.
2. The above Case 5 illustration assumes the current 25,000 exemption is used in calculating the base frozen tax. If $0

exemption were used, the total additional taxes paid compared to Case 5 taxes paid would be 26,247.27.
L- Rudd and Wisdom, Inc. ----------------'
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ApPENDIX 2

Methodology, Assumptions and Data

1. Methodology Overview

Current 2003 tax revenue (M&O and 1&8 levied amounts) are assumed to increase at a combined inflatio
and absolute growth rate for years 1 through 30. Once the future tax amounts are projected, the requisit
effective tax rate for each future year is computed giving recognition of any applicable homesit
exemption (Cases 1 through 4) or frozen taxes (Case 5).

The Commercial Property and Business Personal Property valuation amounts as of 2003 are projected t
grow at a combined inflation and absolute growth rate for years 1 through 30.

The Residential Homesite population is categorized as of 2003 into pre and post age 65 homesites. Th
pre 65 homesites are divided into disabled and nondisabled by attained age. The post age 65 homesites ar
divided into joint (married homesites), single male and single female homesites. These respectiv
homesite populations are projected over years 1 though 30 based on (a) assumed net homesite growth rate
and (b) post age 65 mortality decrements using probabilities of attained age death extracted from assume
population mortality table.

Homesite valuation amounts within population categories are then computed for years 1 through 30 usin
the average homesite value in 2003 increased by an assumed home value inflation rate for years 1 throu
30.

All projections are shown over 30 years as it is important to capture the long-term impact of the tax polic
change on future tax payers.

2. Data

a. 2003 Taxable Value Categories (After Exemptions)
i. Under 65 Residential

ii. Disabled Under 65 Residential
iii. 65+ Residential
iv. Commercial
v. Business Personal Property

10,703,501,000
96,734,000

1,394,820,000
5,570,084,000
2,111,037,000

19,876,176,000Total

b. Number of Home sites (2003)
i. Under 65

ii. Disabled
iii. 65+

75,112
759

11,070
86,941Total

c. Average Home Value (2003)
i. All home market values after exemptions

ii. All home market value
iii. Average home market value (12,480,000,000/86,941)

12,195,000,000
12,480,000,000

143,500

d. 2003 Levied Taxes
i. M&O
ii 1&8

60,000,000
29,200,000

~-------------- Rudd and Wisdom, Inc. ----------------'
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APPENDIX 2- (CONTINUED)

3. Assumptions

I. 2003 Homesite Distribution By Attained Age. Homesite data by specific attained age was not readily
available. Aggregate homesite counts pre and post 65 does exist. We distributed the pre and post 65
homesite counts by recent 5-year population age group data applicable to Williamson County.

Table A - Assumed 2003 Homesite Distribution by Attained Ages 25 to 64

Age Non-Disabled Disabled Male Female Joint Total
25 2,327.46 4.66 2,332.12
26 2,326.78 4.66 2,331.44
27 2,326.09 4.66 2,330.75
28 2,325.39 4.66 2,330.05
29 2,324.66 4.66 2,329.32
30 2,323.89 4.66 2,328.55
31 2,323.07 4.66 2,327.72
32 2,322.13 4.65 2,326.79
33 2,321.07 4.65 2,325.72
34 2,319.88 4.65 2,324.53
35 2,603.05 14.40 2,617.44
36 2,601.42 14.39 2,615.81
37 2,599.66 14.38 2,614.04
38 2,597.77 1437 2,612.13
39 2,595.74 14.36 2,610.09
40 2,593.57 14.34 2,607.91
41 2,591.26 14.33 2,605.59
42 2,588.77 14.32 2,603.09
43 2,586.10 14.30 2,600.40
44 2,583.21 14.29 2,597.49
45 1,737.39 23.78 1,761.17
46 1,735.11 23.74 1,758.85
47 1,732.64 23.71 1,756.35
48 1,729.99 23.67 1,753.67
49 1,727.14 23.64 1,750.78
50 1,724.08 23.59 1,747.67
51 1,720.79 23.55 1,744.34
52 1,717.09 23.50 1,740.59
53 1,713.07 23.44 1,736.51
54 1,708.68 23.38 1,732.07
55 1,030.13 31.97 1,062.10
56 1,026.86 31.87 1,058.73
57 1,023.12 31.75 1,054.87
58 1,018.94 31.62 1,050.56
59 1,014.26 31.48 1,045.73
60 724.15 35.32 759.47
61 719.88 35.11 754.99
62 715.02 34.87 749.89
63 709.51 34.60 744.11
64 703.25 34.30 737.54

Total 75,112.08 758.92 75,871.00
'-------------- Rudd and Wisdom, Inc. ----------------'
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ApPENDIX 2- (CONTINUED)

Table B Assumed 2003 Homesite Distribution by Attained Ages 65+.

Age Non-Disabled Disabled Male Female Joint Total

65 88.59 106.24 455.03 649.85
66 87.46 105.21 449.92 642.58
67 86.20 104.06 444.20 634.46
68 84.81 102.79 437.93 625.53
69 83.30 101.41 431.07 615.77
70 81.65 99.90 423.59 605.14
71 79.84 98.23 415.34 593.41
72 77.87 96.40 406.39 580.66
73 75.75 94.41 396.65 566.81
74 73.45 92.24 386.09 551.78
75 102.47 117.90 221.04 441.41
76 98.60 114.58 213.72 426.90
77 94.44 111.03 205.87 411.35
78 90.01 107.25 197.51 394.76
79 85.32 103.22 188.63 377.16
80 80.38 98.93 179.24 358.55
81 75.20 94.39 169.37 338.96
82 69.78 89.60 158.99 318.38
83 64.17 84.56 148.17 296.89
84 58.41 79.27 136.96 274.65

85 + 491.40 600.60 273.00 1,365.00
Total 2,129.09 2,602.22 6,338.70 11,070.00

11. Population Mortality Decrements. We used the RP 2000 Mortality Table as published by the
Society of Actuaries to distribute 2003 homesite counts pre and post age 65 within 5-year age
groups. We used a IO-year forward projection of the RP 2000 Mortality Table to project future
mortality probabilities over the next 30 years. Given the long term and potentially irrevocable
status of Proposition 13 tax freeze, it is imperative to use a conservative mortality table in the
population projections that will reflect anticipated future mortality improvements among the
homesite ownership population many years into the future.

L- Rudd and Wisdom, Inc. ----------- --'
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ApPENDIX 2 - (CONTINUED)

iii. Table C - Illustrated Annual Rates of Death per 1,000 lives per RP-2000 Mortality Table and 10-
Year Projected RP-2000 Mortality Table

10-Yr Projection
Attained RP-2000 Mortality RP-2000 Mortality

Age Male Female Male Female
25 0.376 0.207 0.340 0.180

35 0.773 0.475 0.735 0.425

45 1.508 1.124 1.323 0.957

55 3.624 2.717 2.991 2.507

65 12.737 9.706 11.062 9.231

70 22.206 16.742 19.091 15.923
75 37.834 28.106 32.859 25.937
80 64.368 45.879 58.213 42.767

85 110.757 77.446 103.244 72.923

90 183.408 131.682 176.202 127.784

iv. Probability of 65+ Homesite Sale By Qualified Owner

Attained
Age

Annual
Probability of Sale

0%
2
5

10

25 -40 I
41 - 50 3
51 - 60 8
61-64 15

'--------------- Rudd and Wisdom, Inc. --l

65 -74
75 -84
85 -90

91+

v. Married Status. Given that Proposition 13 tax freeze and exemptions can be extended by a
surviving spouse, we built joint and last survivor mortality probabilities into the assumed married
population homesites. Listed below are the distribution of 2003 age 65+ homesites that are
assumed married homesites.

Attained Percent
Age Married

65-74 70%
75-84 50

85+ 20

Note: Husband and wife assumed to be of equal age

vi. Assumed Annual Rates of Disability Pre-Age 65

Attained Age Rates per 1,000 Lives
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ApPENDIX 3

Assumption Sets A, B and C

SetA SetB Set C

l. Total Tax Revenues Annual Growth
Inflation 3% 2% 5%
Absolute Growth 9% 6% 11%

2. Homesite (population) Annual Growth 7% 5% 1-10 yrs 9%
3% 11-30 yrs

3. Average Residential Home Value
Annual Increase 3% 2% 5%

4. Commercial Property Valuation Annual
Growth

Inflation 3% 2% 5%
Absolute Growth 8% 8% 1-5 10%

5% 6-30

5. Business Personal Property Valuation
Annual Growth

Inflation 3% 2% 5%
Absolute Growth 8% 8% 1-5 yrs 10%

5% 6-30 yrs

l- Rudd and Wisdom, Inc. -l
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AGENDA ITEM 19

Discuss and take appropriate action on road bond program.

Paul Petrich addressed the Court. He stated that an item would be on the agenda for the meeting of Tuesday,
May 11, 2004, regarding a design contract for a segment of Parmer Lane from FM 3405 to Williams Drive.

AGENDA ITEM 20

Consider approving Professional Services Agreement for K. Friese & Associates for CR 179.

Paul Petrich addressed the Court.

Moved: Commissioner Boatright
Seconded: Commissioner Hays
Motion: To approve Professional Services Agreement for K. Friese & Associates for CR 179.
Vote: 5-0

< Attachment>


