
AGENDA ITEM # 28

Consider designating which appointed commissioners of the Williamson County
Emergency Service District #3 will serve a two (2) year term and which will
serve a three (3) year term.

Moved: Judge Doerfler
Seconded: Commissioner Limmer
Motion: To appoint Jonathon Fritz, Joanie Clark and John Coates for three
(3) year terms and Paul Boedeker and Vic Stern for two (2) year terms to the
Williamson County Emergency Service District #3.
Vote: Motion carried 5 - 0

AGENDA ITEM # 29

Discuss and take appropriate action on report from space needs assessment
comm~ttee.

Moved: Commissioner Heiligenstein
Seconded: Judge Doerfler
Motion: To table this item for one week.
Vote: Mot~on carried 5 - 0

AGENDA ITEM # 30

Receipt of bids related to $22,500,000 Williamson County, Texas Combination
Tax and revenue Certificate of Obligation, Series 2000.

First Southwest Company Dan Wegmiller informed the court Moody's Report
assigned Aa2 bond rating to Williamson County which is a "slight up" from
the former AA bond rating.

Bids were received from:

Dean Witter Reynolds
J.C. Bradford & Company
Wachovia Securities, Inc.
ABN Amro, Inc.
Morgan Keegan & Company
First Southwest Company
Merrill Lynch & Company

5.9255%
5.9492%
5.968%
5.9932%
6.0332%
6.042613%
6.044181%
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Ratings: Moody's - "AaZ"
S&P-"AA-"

512,500,000
WILLIAMSON COUNTY, TEXAS

COMBINATION TAX AND REVENUE
CERTIFICATES OF OBLIGATION, SERIES 2000

NAME EFFECfIVE
INTEREST RATE

DeaD Witter Reynolds n •• ~. .• .J ~/6-iJD 5.9255%n~~C )", II,
P' .,

J.e. Bradford &Company 5.9492%

Wachovia Securities, Inc. 5.968%

ABN Amro, Inc. 5.9932%

Morgan Keegan & Company 6.0332%

First Southwest Company 6.042613%

Merrill Lynch & Company 6.044181%
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AGENDA ITEM # 31

Consideration and action with respect to the Order Authorizina the Issuance
of Williamson County, Texas Combination Tax and revenue Certificates of
Obligation, Series 2000; Levying an Ad Valorem Tax and Pledging Certain
Revenues in Support of the Certificates; Approving a Paying Agent/Registrar
Agreement; and Authorizing other matters related to the Cert~ficates.

Issuance of $22.5m in certificates of obligation with $5m being allotted to
each precinct and $2.5m to be used for County Road 122 and Highway 79 has
been agreed upon in prior Commissioners Court meetings.

Moved: Commissioner Boatright
Seconded: Judge Doerfler
Motion: To approve the Order Authorizing the Issuance of Williamson County,
Texas Combination Tax and revenue Certificates of Obligation, Series 2000;
levying an ad valorem tax and pledging certain revenues in support of the
certif~cates; approving a paying agent/registrar agreement; and authorizing
other matters related to the certificates.
Vote: Motion carried 5 - 0

< Clerk copy here >

99



ORDER AUTHORIZING THE ISSUANCE OF WILLIAMSON COUNTY, TEXAS
COMBINATION TAX AND REVENUE CERTIFICATES OF OBLIGATION, SERIES

2000; LEVYING AN AD VALOREM TAX AND PLEDGING CERTAIN REVENUES IN
SUPPORT OF THE CERTIFICATES; APPROVING A PAYING AGENTIREGISTRAR

AGREEMENT; AND AUTHORIZING OTHER MATTERS RELATED TO THE
CERTIFICATES

THE STATE OF TEXAS
COUNTY OF WILLIAMSON

§
§

WHEREAS, the Commissioners Court of Williamson County, Texas (the "County") deems
It advisable to issue Certificates of Obligation in the aggregate principal amount not to exceed
$22,500,000 for the purpose of paying contractual obligations incurred or to be incurred for. (I)
constructIOn of roads, bndges and recreational trails throughout the County including improvements,
upgrades, extenSIOns,related drainage improvements and acquisition of any necessary right-of-way, (2)
constructing a roadway accessing the Taylor Airport, (3) acquisition of right-of-way for County Road
122 and HIghway 79, (4) constructIOn of improvements related to flood control (5) constructing
Improvements to Brushy Creek Road and (6) the payment of professional services for legal, fiscal and
engIneerIng fees in connection herewith IncludIngthe payment of the costs of Issuance (the "Contractual
Obligations") would be beneficial to the inhabitants of the County and are needed to perform essential
County functions

WHEREAS, the Certificates hereinafter authorized and designated are to be Issued and
delIvered for cash pursuant to Subchapter C of Chapter 271, Texas Local Govemment Code, as
amended and SectIOn 364.051 Texas Health and Safety Code; and

WHEREAS, on December 14, 1999 the CommiSSIOners Court passed a resolution
authorizmg and directing the giVIng of notice of IntentIOn to issue the Certificates; and

WHEREAS, the notIce was publIshed on January 2, 2000 and January 9, 2000 in the
Willramson County Sun, a newspaper of general circulation in the County and a "newspaper" as
defined in Section 2051.044, Govemment Code, and

WHEREAS, the County received no petition from the qualified electors of the County
protestmg the issuance of the CertIficates; and

WHEREAS, It ISconsidered to be In the best interest of the County that the interest bearing
CertIficates be issued

BE IT ORDERED BY THE COMMISSIONERS COURT OF WILLIAMSON
COUNTY, TEXAS:

:100

Section 1. RECITALS, AMOUNT AND PURPOSE OF THE CERTIFICATES. The
recitals set forth in the preamble hereof are incorporated herein and shall have the same force and
effect as if set forth in this section The Certificates are hereby authorized to be issued and delivered
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in the aggregate principal amount not to exceed $22,500,000 for the purpose of paying contractual
obligations incurred or to be incurred for: (I) construction of roads, bridges and recreational trails
throughout the County including improvements, upgrades, extensions, related drainage
improvements and acquisition of any necessary right-of-way, (2) constructing aroadway accessing
the Taylor AIrport, (3) acquiSition of right-of-way for County Road 122 and Highway 79, (4)
construction of improvements related to flood control (5) constructing improvements to Brushy
Creek Road and (6) the payment of profeSSIOnalservices for legal, fiscal and engineering fees in
connection herewith including the payment of the costs of issuance.

Section 2. DESIGNATION, DATE. DENOMINATIONS. NUMBERS AND
MATURITIES OF CERTIFICATES Each certificate issued pursuant to this Order shall be
designated "WILLIAMSON COUNTY, TEXAS COMBINATION TAX AND REVENUE
CERTIFICATE OF OBLIGATION, SERIES 2000," and initially there shall be issued, sold and
delivered hereunder fully registered certificates, WIthout interest coupons, dated January 15,2000,
in the respective denommations and principal amounts hereinafter stated, numbered consecutively
from R-I upward (except the Initial Certificates delivered to the Attorney General of the State of
Texas which shall be numbered T-I upward), payable to the respective initial Registered Owners
thereof (as deSignated in SectIOn 15 hereof), or to the registered assignee or assignees of said
Certificates or any portion or portions thereof (m each case, the "Registered Owner"), and said
CertIficates shall matlIre and be payable on August 15 In each of the years and in the prinCIpal
amounts, respectively, as set forth m the following schedules'

YEAR AMOUNT YEAR AMOUNT

2002 $ 300,000 2012 $ 500,000
2003 400,000 2013 600,000
2004 400,000 2014 600,000
2005 400,000 2015 700,000
2006 400,000 2016 1,600,000
2007 2,500,000 2017 2,800,000
2008 500,000 2018 3,000,000
2009 400,000 2019 3,100,000
2010 500,000 2020 3,300,000
2011 500,000

The term "Certificates" as used in this Order shall mean and include collectively the certificates
Initially Issued and delivered pursuant to this Order and all substitute certificates exchanged therefor,
as well as all other substitute certificates and replacement certificates issued pursuant hereto, and the
term "CeI1J.ficate" shall mean any of the CertIficates

Section 3. INTEREST The Certificates scheduled to mature during the years, respectively,
set forth below shall bear interest from the dates specified m the Form of Certificate set forth in this
Order to theIr respective dates of maturity or redemption prior to maturity at the following rates per
annum: 101
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YEAR RATE YEAR RATE

2002 % 2012 %
2003 2013
2004 2014
2005 2015
2006 2016
2007 2017
2008 2018
2009 2019
2010 2020
2011

Interest shall be payable in the manner provided and on the dates stated in the Form of Certificate
set forth in this Order.

Section 4. CHARACTERISTICS OF THE CERTIFICATES. RegistratIon, Transfer.
ConversIOn and Exchange: Authentication, (a) The County shall keep or cause to be kept at Chase
Bank of Texas, National Association, Dallas, Texas (the "PaymgAgent/Reglstrar") books or records
for the registratIOn of the transfer, conversion and exchange of the Certificates (the "RegIstration
Books"), and the County hereby appoints the Paymg Agent/Registrar as its registrar and transfer
agent to keep such books or records and make such registratIOns of transfers, conversions and
exchanges under such reasonable regulations as the County and Paying Agent/Registrar may
prescribe, and the Paymg Agent/Registrar shall make such registrations, transfers, conversions and
exchanges as herein provided The Paymg AgentJRegistrar shall obtain and record in the
RegistratIOn Books the address of the Registered Owner of each CertIficate to whIch payments with
respect to the Certificates shall be mailed, as herein provided, but It shall be the duty of each
Registered Owner to notify the Paying Agent/Reglstrar in wnting of the address to which payments
shall be mailed, and such Interest payments shall not be mailed unless such notice has been given
The County shall have the right to mspect the RegistratIOn Books during regular business hours of
the PayIng AgentJReglstrar, but otherwise the Paying AgentJRegistrar shall keep the Registration
Books confidential and, unless otherwIse required by law, shall not permit theIr InSpection by any
other entIty. The County shall pay the Paymg Agent/Registrar's standard or customary fees and
charges for making such registratIOn, transfer, converSIOn, exchange and delivery of a substitute
Certificate or Certificates, RegistratIon of assignments, transfers, conversions and exchanges of
Certificates shall be made in the manner provided and with the effect stated in the Form of
Certificate set forth in this Order Each substitute Certificate shall bear a letter and/or number to
distInguish it from each other Certificate.

Except as provided m Section 4(c) of this Order, an authorized representative of the Paying
AgentJRegistrar shall, before the delivery of any such Certificate, date and manually sign SaId
Certificate, and no such Certificate shall be deemed to be Issued or outstanding unless such
Certificate IS so executed. The Paying AgentJRegistrar promptly shall cancel all paid Certificates
and Certificates surrendered for conversion and exchange. No additional Orders, orders or
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resolutions need be passed or adopted by the Commissioners Court of the County or any other body
or person so as to accomplish the foregoing conversion and exchange of any Certificate or portion
thereof, and the Paying AgentlRegistrar shall provide for the printing, execution and delivery of the
substitute Certificates in the manner prescribed herein, and said Certificates shall be printed or typed
on paper of customary weight and strength. Pursuant to Chapter 1201, Texas Government Code,
as amended, and particularly Section 6 thereof, the duty of conversion and exchange of Certificates
as aforesaid is hereby Imposed upon the Paying AgentlRegistrar, and, upon the execution of said
Certificate, the converted and exchanged Certificate shall be valid, mcontestable and enforceable in
the same manner and with the same effect as the Certificates which IllitIally were issued and
delivered pursuant to this Order, approved by the Attorney General and registered by the
Comptroller of Public Accounts

(b) Payment of Certificates and Interest The County hereby further appoints the Paying
AgentlReglstrar to act as the paymg agent for paying the principal of and mterest on the CertIficates,
all as prOVided 10 this Order. The Paying AgentlReglstrar shall keep proper records of all payments
made by the County and the Paymg AgentlRegistrar with respect to the Certificates, and of all
conversIOns and exchanges of Certificates, and all replacements of Certificates, as provided in thiS
Order. However, 10 the event of a nonpayment of mterest on a scheduled payment date, and for
thirty (30) days thereafter, a new record date for such interest payment (a "Special Record Date")
will be establIshed by the Paymg AgentlReglstrar, If and when funds for the payment of such interest
have been received from the County Notice of the past due interest shall be sent at least five (5)
business days prior to the Special Record Date by United States mail, first-class postage prepaid, to
the address of each Registered Owner appeanng on the RegistratIOn Books at the close of bus mess
on the last busmess day next preceding the date of mailing of such notice

(c) In General The Certificates (i) shall be Issued 10 fully registered form, Without mterest
coupons, With the pnncipal of and interest on such Certificates to be payable only to the Registered
Owners thereof, (ii) may be converted and exchanged for other Certificates, (Iii) may be transferred
and aSSigned, (IV) shall have the characteristics, (v) shall be Signed, sealed, executed and
authenticated, (vi) the pnnclpal of and mterest on the CertIficates shall be payable and (VIi)shall be
admmistered and the Paymg AgentlRegistrar and the County shall have certain duties and
responsibilities with respect to the Certificates, all as prOVIded,and in the manner and to the effect
as reqUired or mdicated, in the Form of Certificate set forth in this Order The CertIficates Initially
Issued and delIvered pursuant to this Order are not required to be, and shall not be, authenticated by
the Paying AgentlReglstrar, but on each substitute Certificate issued in conversion of and exchange
for any Certificate or Certificates Issued under this Order the Paying AgentlRegistrar shall execute
the Paymg AgentlRegistrar's AuthenticatIOn Certificate, 10 the form set forth in the Form of
Certificate.

(d) Substitute Paymg AgentlRegistrar. The County covenants with the Registered Owners
of the Certificates that at all times while the CertIficates are outstanding the County will provide a
competent and legally qualified bank, trust company, fInancial mstitution or other agency to act as
and perform the services ofPaymg AgentlRegistrar for the Certificates under this Order, and that
the Paying AgentlRegistrar will be one entIty. The County reserves the nght to, and may, at its
optIon, change the Paying AgentlRegistrar upon not less than 30 days wntten notice to the Paying

WMSON/C02000 ORDER DRI 4 103



Agent/Registrar, to be effective at such time winch will not disrupt or delay payment on the next
principal or interest payment date after such notice. In the event that the entity at any time acting
as Paying Agent/Registrar (or its successor by merger, acquisition or other method) should resign
or otherwise cease to act as such, the County covenants that promptly it will appoint a competent
and legally qualified bank, trust company, financial institution or other agency to act as Paying
Agent/Registrar under this Order Upon any change in the Paying Agent/Registrar, the previous
Paying Agent/Registrar promptly shall transfer and deliver the Registration Books (or a copy
thereof), along WIth all other pertinent books and records relating to the Certificates, to the new
Paying Agent/Registrar designated and appointed by the County Upon any change m the Paying
Agent/Reglstrar, the County promptly will cause a wntten notice thereof to be sent by the new
Paying Agent/Reglstrar to each Registered Owner of the Certificates, by Umted States mail, first-
class postage prepaid, which notice also shall give the address of the new Paying Agent/Registrar
By accepting the position and performing as such, each Paying Agent/Registrar shall be deemed to
have agreed to the provisions of thiS Order, and a certified copy of tlus Order shall be delivered to
each Paying Agent/Registrar

(e) Book-Entrv-Only System The Certificates Issued in exchange for the Certificates
Initially Issued as proVided in SectIOn 4(h) shall be Issued In the form of a separate single fully
registered Certificate for each of the maturities thereof registered m the name of Cede & Co., as
nominee of The DepOSitory Trust Company of New York ("DTC") and except as provided in
subsection (f) hereof, all of the outstandmg Certificates shall be registered In the name of Cede &
Co., as nominee ofDTC

With respect to Certificates registered in the name of Cede & Co., as nominee ofDTC, the
County and the Paying Agent/Registrar shall have no responsibility or obligation to any secuntIes
brokers and dealers, banks, trust companies, clearing corporations and certain other organizations
on whose behalf DTC was created to hold securities to faCilitate the clearance and settlement of
secunties transactions among DTC participants (the "DTC PartiCipant") or to any person on behalf
of whom such a DTC Participant holds an interest in the Certificates Without limiting the
immediately preceding sentence, the County and the Paying Agent/Registrar shall have no
responsibility or obligation WIth respect to (i) the accuracy of the records ofDTC, Cede & Co. or
any DTC Participant with respect to any ownership interest in the Certificates, (11) the delivery to
any DTC Participant or any other person, other than a Registered Owner, as shown on the
RegistratIOn Books, of any notice WIth respect to the Certificates or (iii) the payment to any DTC
PartiCipant or any person, other than a Registered Owner, as shown on the Registration Books of any
amount WIth respect to principal of or interest on the Certificates. Notwithstanding any other
proviSIOn of tlus Order to the contrary, but to the extent permitted by law, the County and the Paying
Agent/Reglstrar shall be entitled to treat and consider the person In whose name each Certificate is
registered In the Registration Books as the absolute owner of such Certificate for the purpose of
payment of pnncipal of and interest, WIthrespect to such Certificate, for the purposes of registenng
transfers WIth respect to such Certificate, and for all other purposes of registering transfers with
respect to such Certificates, and for all other purposes whatsoever. The Paying Agent/Registrar shall
pay all principal of and interest on the Certificates only to or upon the order of the respective
Registered Owners, as shown In the Registration Books as proVided intlus Order, or their respective
attorneys duly authonzed In writing, and all such payments shall be valid and effective to fully
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satisfy and discharge the County's obligatiollS with respect to payment of principal of and interest
on the Certificates to the extent of the sum or sums so paid. No person other than a Registered
Owner, as shown in the Registration Books, shall receive a Certificate evidencing the obligation of
the County to make payments of principal, and interest pursuant to this Order Upon delivery by
DTC to the Paying Agent/Registrar of wntten notice to the effect that DTC has determined to
substitute a new nominee in place of Cede & Co , and subject to the proviSions in this Order with
respect to interest checks being mailed to the registered owner at the close of business on the Record
Date the word "Cede & Co." in this Order shall refer to such new nommee ofDTC.

(f) Successor Securities Depository: Transfer Outside Book-Entrv-Only System. In the
event that the County determines to discontinue the book-entry system through DTC or a successor
or DTC determines to discontinue providing its services With respect to the Certificate, the County
shall either (i) appoint a successor securities depOSitory, qualified to act as such under Section I7(a)
of the Securities and Exchange Act of 1934, as amended, notify DTC and DTC Participants of the
appomtment of such successor securities depository and transfer one or more separate Certificate to
such successor secunties depository or (ii) notify DTC and DTC Participants of the availability
through DTC of Certificates and transfer one or more separate Certificates to DTC Participants
having Certificates credited to their DTC accounts In such event, the Certificates shall no longer
be restncted to bemg registered m the Registration Books in the name of Cede & Co., as nominee
ofDTC, but may be registered m the name of the successor securities depository, orits nominee, or
m whatever name or names the Registered Owner transfemng or exchanging Certificate shall
designate, in accordance with the provisions of this Order.

(g) Payments to Cede & Co Notwithstanding any other provision oftlus Order to the
contrary, so long as any Certificate is registered m the name of Cede & Co., as nominee ofDTC, all
payments with respect to principal of, and mterest on such Certificate and all notices With respect
to such Certificate shall be made and given, respectively, m the manner provided m the Letter of
Representations of the County to DTC.

(h) Initial Certificate(s) The Certificates herem authorized shall be mitially issued as fully
registered Certificates, bemg one Certificate for each maturity in the denommation of the applicable
principal amount and the initial Certlficate(s) shall be registered in the names of the purchaser or the
deSignees thereof as set forth in Section 15 hereof. The initial Certificate(s) shall be the Certificates
submitted to the Office of the Attorney General of the State of Texas for approval, certified and
registered by the Office of the Comptroller of Public Accounts of the State of Texas and delivered
to the purchaser as set forth in Section 15. Immediately after the delivery of the imtial Certificate(s),
the Paying Agent/Registrar shall cancel the initial CertIficate(s) delivered hereunder and exchange
therefor Certificates in the form of a separate single fully registered Certificate for each of the
maturities thereof registered in the name of Cede & Co, as nominee ofDTC and except as provided
m SectIOn 4(f), all of the outstanding Certificates shall be registered in the name of Cede & Co., as
nominee ofDTC.

Section 6. FORM OF CERTIFICATES. The form of the Certificates, mcludmg the form
of Paying Agent/Registrar's Authentication Certificate, the form of ASSignment and the form of
Registration Certificate of the Comptroller of Public Accounts of the State of Texas to be attached
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to the Certificates initially issued and delivered pursuant to this Order, shall be, respectively,
substantially as follows, with such appropriate variations, omissions or insertions as are permitted
or required by this Order.

FORM OF CERTIFICATE

NO.R- UNITED STATES OF AMERICA
STATE OF TEXAS

WILLIAMSON COUNTY, TEXAS
COMBINATION TAX AND REVENUE

CERTIFICATE OF OBLIGATION
SERIES 2000

PRINCIPAL
AMOUNT
$,---

INTEREST
RATE

DATE OF
CERTIFICATES

MATURITY
DATE CUSIPNO.

January 15, 2000

REGISTERED OWNER:

PRINCIPAL AMOUNT:

ON THE MATURITY DATE speCified above, WillIamson County, Texas (the "County"),
bemg a polItIcal subdivision of the State of Texas, hereby promises to pay to the Registered Owner
set forth above, or registered assigns (hereinafter called the "Registered Owner") the principal
amount set forth above, and to pay interest thereon from the Date of CertIficates set forth above, on
February 15,2001 and semiannually on each August 15 and February 15 thereafter to the matIIrity
date speCified above, at the interest rate per annum speCified above; except that if this Certificate is
required to be authentIcated and the date of Its authentIcation IS later than the first Record Date
(hereinafter defined), such principal amount shall bear mterest from the mterest payment date next
preceding the date of authentication, unless such date of authentication is after any Record Date but
on or before the next following interest payment date, in whIch case such pnnclpal amount shall bear
interest from such next follOWInginterest payment date; proVIded, however, that If on the date of
authentication hereof the interest on the Certificate or Certificates, if any, for which thIs CertIficate
ISbeing exchanged or converted from ISdue but has not been paid, then this Certificate shall bear
mterest from the date to which such interest has been paid in full.

THE PRINCIPAL OF AND INTEREST ON this CertIficate are payable in lawful money
of the United States of America, without exchange or collection charges. The pnnclpal of thiS
Certificate shall be paid to the Registered Owner hereof upon presentation and surrender of this
Certificate at matIIrity, or upon the date fixed for ItSredemption prior to matIIrity, at Chase Bank of
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Texas, National Association, which is the "PaYIngAgentlRegistrar" for this Certificate at their office
m Dallas, Texas (the "Designated PaymentlTransfer Office"). The payment of interest on this
Certificate shall be made by the Paying AgentlRegistrar to the Registered Owner hereof on each
interest payment date by check or draft, dated as of such interest payment date, drawn by the Paying
AgentlRegistrar on, and payable solely from, funds of the County required by the order authorizing
the issuance of this CertIficate (the "Certificate Order") to be on deposit with the Paying
AgentJRegistrar for such purpose as heremafter provided, and such check or draft shall be sent by
the Paying AgentJRegistrar by United States maIl, first-class postage prepaid, on each such interest
payment date, to the RegIstered Owner hereof, at Its address as it appeared on the last day of the
month precedmg each such date (the "Record Date") on the Registration Books kept by the Paying
AgentJReglstrar, as hereinafter described In addItion, interest may be paid by such other method,
acceptable to the Paymg AgentlRegistrar, requested by, and at the risk and expense of, the
Registered Owner. In the event of a non-payment of mterest on a scheduled payment date, and for
30 days thereafter, a new record date for such interest payment (a "Special Record Date") will be
established by the Paymg AgentJReglstrar, if and when funds for the payment of such interest have
been received from the County. Notice of the Special Record Date and of the scheduled payment
date of the past due interest (which shall be 15 days after the Special Record Date) shall be sent at
least five busmess days pnor to the Special Record Date by United States maIl, first-class postage
prepaid, to the address of each owner of a CertIficate appearing on the RegistratIOn Books at the
close of business on the last busmess day next preceding the date of mailing of such notIce

ANY ACCRUED INTEREST due at matunty or upon the redemptIOn of thIS Certificate
pnor to matunty as provided herein shall be paId to the Registered Owner upon presentatIon and
surrender of this Certificate forredemption and payment at the Designated PaymentlTransfer Office
of the PayIng AgentlRegistrar. The County covenants WIththe Registered Owner of this Certificate
that on or before each principal payment date, Interest payment date and accrued Interest payment
date for this Certificate it will make avaIlable to the Paying AgentlReglstrar, from the "Interest and
SInkIng Fund" created by the Certificate Order, the amounts required to provide for the payment,
in immedIately aVaIlable funds, of all principal of and mterest on the CertIficates, when due.

IF THE DATE for the payment of the princIpal of or Interest on t1us Certificate shall be a
Saturday, Sunday, a legal holIday or a day on which bankIng Institutions In the County where the
pnncipal corporate trust office of the Paying AgentlRegistrar IS located are authorized by law or
executive order to close, then the date for such payment shall be the next succeeding day which IS
not such a Saturday, Sunday, legal holiday or day on whIch banking institutions are authorized to
close; and payment on such date shall have the same force and effect as if made on the original date
payment was due.

THIS CERTIFICATE is one of a Series of CertIficates dated January 15,2000, authorized
in accordance with the Constitution and laws of the State of Texas in the principal amount not to
exceed $22,500,000 for the purpose of paying contractual obligations incurred or to be incurred for·
(I) constructIOn of roads, bridges and recreational trails tbroughouttbe County mcluding improvements,
upgrades, extensions, related drainage Improvements and acquisition of any necessary nght-of-way, (2)
constructing a roadway accessing the Taylor Airport, (3) acquisition of right-of-way for County Road
122 and Highway 79, (4) construction of improvements related to flood control (5) constructing
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improvements to Brushy Creek Road and (6) the payment of professional services for legal, fiscal and
engineering fees in connection herewith including the payment of the costs of issuance.

ON AUGUST 15, 2010, OR ON ANY DATE THEREAFTER, the Certificates maturing
on and after August 15,2011 may be redeemed prior to theIr scheduled maturities, at the option of
the County, with funds derived from any available and lawful source, at a redemption price equal
to the pnncIpal amount to be redeemed plus accrued interest to the date fixed for redemption as a
whole, or from time to time in part, and, if in part, the particular Certificates, or portions thereof, to
be redeemed shall be selected and designated by the County, and ifless than all of a maturity is to
be redeemed the RegIstrar shall determme by lot the CertIficates, or portions thereof within such
maturity to be redeemed (provided that a portion of a Certificate may be redeemed only in integral
multiples of $5,000 of principal amount).

THE CERTIFICATES MATURING ON are subject to
mandatory sinking fund redemption by lot prior to maturity in the following amounts on the
following dates and at a price of par plus accrued interest to the redemptIOn date ("Term
Certificates").

Term Certificates Maturing on August 15.

Redemption Date PnnciDal Amount

*Fma} Matunty

THE PRINCIPAL AMOUNT of the Term Certificates required to be redeemed pursuant
to the operation of the mandatory sinking fund redemptIOn proviSIOns shall be reduced, at the option
of the County by the pnncipal amount of any Term Certificates of the stated maturity which, at least
50 days prior to a mandatory redemption date, (I) shall have been acquired by the County at a price
not exceedmg the principal amount of such Term Certificates plus accrued interest to the date of
purchase thereof, and delivered to the Paying Agent/RegIstrar for cancellation, (2) shall have been
purchased and canceled by the Paying Agent/Registrar at the request of the County with monies m
the Interest and SInking Fund at a pnce not exceeding the principal amount of the Term Certificates
plus accrued interest to the date of purchase thereof, or (3) shall have been redeemed pursuant to the
optional redemptIOn prOVIsions and not theretofore credited against a mandatory sinking fund
redemption requIrement

AT LEAST 30 calendar days prior to the date fixed for any redemptIon of Certificates or
portIOns thereof prior to maturity a written notice of such redemption shall be sent by the Registrar
by Umted States mail, first-class postage prepaid, to the Registered Owner of each Certificate to be
redeemed at Its address as it appeared on the Register on the 45th calendar day prior to such
redemption date at least 30 days pnor to the date fixed for redemption and to major securities
depOSItories and bond information servIces. By the date fixed for any such redemption due provision
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shall be made with the Registrar for the payment of the required redemption price for the Certificates
or portions for which such payment is made, all as provided above. The Certificates or portions
thereof which are to be so redeemed thereby automatically shall be treated as redeemed pnorto their
scheduled maturities, and they shall not bear interest after the date fixed for redemption, and they
shall not be regarded as being outstanding except for the right of the Registered Owner to receive
the redemption price from the Registrar out of the funds provided for such payment. If a portion of
any Certificate shall be redeemed, a substItute Certificate or Certificates having the same maturity
date, bearing Interest at the same rate, in any authorized denomination or denominations, at the
written request of the Registered Owner, and in aggregate principal amount equal to the unredeemed
portion thereof, will be issued to the Registered Owner upon the surrender thereof for cancellation,
at the expense of the County, all as provided in the Certificate Order

ALL CERTIFICATES OF THIS SERIES are Issuable solely as fully registered
certificates, without interest coupons, in the denomination of any integral multiple of $5,000 As
provided in the Certificate Order, this Certificate may, at the request of the Registered Owner or the
assignee or assignees hereof, be assigned, transferred, converted into and exchanged for a like
aggregate pnncipal amount of fully registered certificates, without Interest coupons, payable to the
appropriate Registered Owner, assignee or assignees, as the case may be, having the same
denomination or denominations In any integral multiple of $5,000 as requested in writIng by the
appropriate Registered Owner, assignee or asSignees, as the case may be, upon surrender of thiS
Certificate to the Paying AgentlRegistrar for cancellatIon, all in accordance with the form and
procedures set forth in the Certificate Order Among other requirements for such assignment and
transfer, this Certificate must be presented and surrendered to the Paying AgentlReglstrar, together
with proper Instruments of aSSignment, in form and with guarantee of signatures satisfactory to the
Paying AgentlRegistrar, eVidenCIngassignment of this Certificate or any portIOn or portions hereof
In any integral multiple of $5,000 to the assignee or assignees In whose name or names this
Certificate or any such portion or portions hereof is or are to be registered The form of Assignment
printed or endorsed on this Certificate may be executed by the Registered Owner to eVidence the
assignment hereof, but such method is not exclUSive, and other instruments of assignment
satIsfactory to the PayIng AgentlReglstrar may be used to eVidence the assignment of this Certificate
or any portIOn or portions hereof from time to tIme by the Registered Owner The Paying
AgentlRegistrar's reasonable standard or customary fees and charges for assigning, transferring,
converting and exchangIng any Certificate or portIOn thereof will be paid by the County In any
circumstance, any taxes or governmental charges reqmred to be paId With respect thereto shall be
paId by the one requesting such assignment, transfer, conversion or exchange, as a condition
precedent to the exercise of such privIlege. The PayIng AgentlRegistrar shall not be required to
make any such transfer, conversion or exchange (i) dunng the period commencing with the close of
business on any Record Date and endIng With the opening of business on the next following
prinCipal or interest payment date or (ii) with respect to any Certificate or any portion thereof called
for redemption prior to matunty, witlun 45 days prior to Its redemption date, provided, however,
such limitation of transfer shall not be applicable to an exchange by the Registered Owner of the
unredeemed balance of the Certificate.

IN THE EVENT any Paying AgentlReglstrar for the Certificates is changed by the County,
resigns, or otherWIse ceases to act as such, the County has covenanted in the Order that It promptly
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will appoint a competent and legally qualified substitute therefor, and cause written notice thereof
to be mailed to the Registered Owners of the Certificates.

IT IS HEREBY certified, recited and covenanted that this Certificate has been du1y and
validly authorized, issued and delivered; that all acts, conditions and things required or proper to be
performed, exist and be done precedent to or in the authorization, issuance and delivery of this
CertIficate have been performed, existed and been done in accordance with law, that this Certificate
is a general oblIgation of said County, issued on the full faith and credIt thereof; and that annual ad
valorem taxes suffiCIent to provide for the payment of the interest on and principal of this Certificate,
as such mterest comes due and such pnncipal matures, have been leVIed and ordered to be levied
agamst all taxable property in said County, and have been pledged for such payment, wlthm the limit
prescribed by law, and that this Certificate is addItionally secured by and payable from a lImited
pledge of not to exceed $1,000 in amount of surplus revenues denved from the operation of the
County's owned and operated landfill.

BY BECOMING the Registered Owner of thIS Certificate, the RegIstered Owner thereby
acknowledges all of the terms and prOVISIOnsof the CertIficate Order, agrees to be bound by such
terms and provIsIOns, acknowledges that the CertIficate Order IS duly recorded and available for
inspection in the official minutes and records of the goverrung body of the County, and agrees that
the terms and proviSIOns of thIS Certificate and the Certificate Order constitute a contract between
each RegIstered Owner hereof and the County

IN WITNESS WHEREOF, the County has caused thIS CertIficate to be signed with the
manual or facsimile signature of the County Judge of the County and countersIgned WIththe manual
or facsimile signature of the County Clerk and the County Treasurer of said County, and has caused
the official seal of the County to be duly Impressed, or placed in faCSImIle,on this CertIficate

County Treasurer

(SEAL)

1.1.0
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FORM OF PAYING AGENTIREGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENTIREGISTRAR'S AUTHENTICATION CERTIFICATE
(To be executed if this Certificate is not accomparued by an

executed RegistratIon Certificate of the Comptroller
of Pub he Accounts of the State of Texas)

It IS hereby certified that this Certificate has been issued under the provisions of the
Certificate Order described m the text of this Certificate, and that this Certificate has been issued m
conversIOn or replacement of, or inexchange for, a certificate, certificates or a portIOn of a certificate
or certificates of a Series which origmally was approved by the Attorney General of the State of
Texas and registered by the Comptroller of Public Accounts of the State of Texas

Dated' CHASE BANK OF TEXAS,
NATIONAL ASSOCIATION

Paymg Agent/Reglstrar

By: _
Authorized Representative

FORM OF ASSIGNMENT

ASSIGNMENT

For value received, the underSigned hereby sells, assigns and transfers unto

Please msert Social Secunty or Taxpayer
Identification Number of Transferee

(Please print or typewnte name and address,
mcluding zip code, of Transferee)
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the within Certificate and all rights thereunder, and hereby irrevocably constitutes and appoints
_---,,--- __ .,.--- ----:_----: ----:--" attorney, to register the transfer of the within
Certificate on the books kept for registration thereof, with full power of substItution in the premises.

Dated: _

SIgnature Guaranteed:

NOTICE Slgnature(s) must be guaranteed
by a member firm of the New York Stock
Exchange or a commercIal bank or trust
company

NOTICE The signature above must
correspond with the name of the Registered
Owner as it appears upon the front of this
CertIficate in every partIcular, without
alteration or enlargement or any change
whatsoever.

FORM OF REGISTRATION CERTIFICATE OF
THE COMPTROLLER OF PUBLIC ACCOUNTS

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this CertIficate has been exammed, certified as to vahdlty and approved
by the Attorney General of the State of Texas, and that thIS CertIficate has been regIstered by the
Comptroller ofPubhc Accounts of the State of Texas

WItness my signature and seal thIs _

Comptroller of Public Accounts
of the State of Texas

(COMPTROLLER'S SEAL)

Section 7. INTEREST AND SINKING FUND. PROJECT FUND. INVESTMENTS
AND SECURITY FOR FUNDS (a) Interest and SinkIng Fund A SpeCIal "Interest and SInking
Fund" is hereby created and shall be established and maintained by the County at an official
depository bank of saId County Said Interest and SInking Fund shall be kept separate and apart
from all other funds and accounts of said County and shall be used only for paying the interest on
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and principal of said Certificates. All ad valorem taxes levied and collected for and on account of
said Certificates shall be deposited, as collected, to the credit of said Interest and Sinking Fund.
During each year while any of sllld Certificates are outstanding and unpaid, the governing body of
said County shall compute and ascertain a rate and amount of ad valorem tax which will be sufficient
to raise and produce the money required to pay the interest on said Certificates as such interest
comes due, and to provide and maintain a sinking fund adequate to pay the pnncipal of said
Certificates as such principal matures (but never less than 2% of the original amount of said
Certificates as a sinking fund each year), and said tax shall be based on the latest approved tax rolls
of said County, with full allowances being made for tax delinquencies and the cost of tax collection.
Said rate and amount of ad valorem tax is hereby levied, and is hereby ordered to be levied, aglllnst
all taxable property m said County, for each year willie any of said Certificates are outstanding and
unpaid, and satd tax shall be assessed and collected each such year and deposited to the credit of the
aforesatd Interest and Sinking Fund Satd ad valorem taxes sufficient to provide for the payment of
the mterest on and principal of said Certificates, as such mterest comes due and such pnnclpal
matures, are hereby pledged for such payment, witilln the ltmit prescribed by law. Accrued mterest
on the Certificates shall be depoSited m the Interest and SinkIng Fund.

(b) Project Fund The Senes 2000 Project Fund IShereby created and shall be establtshed
and maintamed by the County at an official depository bank of the County. Proceeds from the sale
of the Certificates, excluding the premIUm and accrued interest, shall be depOSited m the Project
Fund.

(c) Investment of Funds. The County hereby covenants that the proceeds of the sale of
the Certificates will be used as soon as practicable for the purposes for willch the Certificates are
Issued ObligatIOns purchased as an investment of money in any fund shall be deemed to be a part
of such fund. Any money in any fund created by this Order may be invested as permttted by the
Publtc Funds Investment Act, as amended

(d) Secuntv for Funds All funds created by tills Order shall be secured in the manner
and to the fullest extent reqUired by law for the security of funds of the County

(e) Maintenance of Funds Any funds created pursuant to thiS Order my be created as
separate funds or accounts or as subaccounts of the County's General Fund held by the County's
depository, and, as such, not held in separate bank accounts, such treatment shall not constitute a
commingling of the momes in such funds or of such funds and the County shall keep full and
ocmplete records indicating the monies and investments credited to each such fund

Section 8. PLEDGE OF SURPLUS REVENUES. The Certificates are additionally
secured by and shall be payable from and secured by the revenues of the County's owned and
operated landfill remlllning after payment of all maintenance and operation expenses thereof, and
all debt service, reserve and other requirements in connectton WIth all of the County's revenue
obligations (now or hereafter outstandmg) which are payable from all or part of the net revenues of
the County's owned and operated landfill, in an amount not to exceed $1,000, constituttng "Surplus
Revenues."
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Section 9. DEFEASANCE OF CERTIFICATES. (a) Any CertIficate and the interest
thereon shall be deemed to be paid, retired and no longer outstanding (a "Defeased Certificate")
within the meaning of this Order, except to the extent provided in subsection (d) of this Section 9,
when payment of the principal of such Certificate, plus interest thereon to the due date (whether such
due date be by reason of maturity, upon redemption, or otherwise) either (i) shall have been made
or caused to be made in accordance with the terms thereof (including the giving of any required
notIce of redemption) or (Ii) shall have been prOVidedfor on or before such due date by irrevocably
depositing With or making available to the Paying AgentJRegistrar for such payment (I) lawful
money of the United States of America sufficient to make such payment, (2) Defeasance Securities,
certified by an mdependent public accounting firm of national reputation to matIire as to principal
and interest m such amounts and at such tImes as Will ensure the availabilIty, WithOutreinvestment,
of sufficient money to provide for such payment and when proper arrangements have been made by
the County with the Paying AgentJRegistrar for the payment of its services untIl all Defeased
Certificates shall have become due and payable or (3) any combinatIOn of (1) and (2). At such tIme
as a Certificate shall be deemed to be a Defeased Certificate hereunder, as aforesaid, such Certificate
and the Interest thereon shall no longer be secured by, payable from, or entitled to the benefits of,
the ad valorem taxes herein levied as provided m this Order, and such prinCipal and Interest shall
be payable solely from such money or Defeasance Securities.

(b) The deposit under clause (iI) of subsection (a) shall be deemed a payment of a Certificate
as aforesaid when proper notice of redemptIOn of such Certificates shall have been given, in
accordance with thiS Order. Any money so depOSitedwith a paying agent as provided in this Section
may at the discretion of the Board of Directors also be invested in Defeasance Securities, maturing
in the amounts and at the times as hereinbefore set forth, and all income from all Defeasance
SecuritIes In possessIOn of a paYing agent pursuant to this Section which IS not required for the
payment of such Certificate and premium, if any, and interest thereon with respect to which such
money has been so deposited, shall be turned over to the Board of Directors

(c) Notwithstanding any provision of any other Section of this Order which may be contrary
to the provisions of this Section, all money or Defeasance Securities set aside and held in trust
pursuant to the provisions of this Section for the payment of principal of the Certificate and
premium, if any, and interest thereon, shall be applied to and used solely for the payment of the
partIcular Certificates and preruium, if any, and mterest thereon, with respect to which such money
or Defeasance Securities have been so set aside in trust

(d) NotWIthstandmg anything elsewhere in this Order contained, If money or Defeasance
SecuntIes have been deposited or set aside with a paying agent pursuant to this Section for the
payment of Certificates and such Certificates shall not have in fact been actIIa1ly paid in full, no
amendment of the provisions of this Section shall be made without the consent of the registered
owner of each Certificate affected thereby.

(e) Notwithstanding the provisions of subsection (a) immedIately above, to the extent that,
upon the defeasance of any Defeased Certificate to be paid at its maturity, the County retains the
right under Texas law to later call that Defeased Certificate for redemptIon in accordance with the
provisions of the Order authonzing its Issuance, the County may call such Defeased Certificate for
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redemption upon complying with the provisions of Texas law and upon the satisfaction of the
provisions of subsection (a) immediately above with respect to such Defeased Certificate as though
it was being defeased at the time of the exercise of the option to redeem the Defeased Certificate and
the effect of the redemption is taken into account in determining the sufficiency of the provisions
made for the payment of the Defeased Certificate.

As used m this sectIOn, Defeased SecuritJ.es means (i) Federal Securities, (ii) noncallable
obligations of an agency or instrumentalIty of the United States of America, including obligations
that are unconditionally guaranteed or insured by the agency or mstrumentaiity and that, on the date
the CommIssioner's Court adopts or approves proceedings authorizing the issuance of refunding
bonds or otherwise provide for the fundmg of an escrow to effect the defeasance of the Certificates
are rated as to mvestment quality by a natIOnally recognized mvestJ.nent rating firm not less than
"AAA" or its equivalent, and (iii) noncallable obligations of a state or an agency or a county,
murncipality, or other political subdivision of a state that have been refunded and that, on the date
the Commissioner's Court adopts or approves proceedings authorizing the Issuance of refunding
bonds or otherwise prOVIdefor the fundmg of an escrow to effect the defeasance of the Certificates,
are rated as to mvestJ.nent qualIty by a nationally recogmzed mvestJ.nent rating firm no less than
"AAA" or its equivalent "Federal Secunties" as used herem means direct, noncallable obligations
of the United States of Amenca, mcludmg obligations that are uncondItionally guaranteed by the
United States of Amenca.

Section 10. DAMAGED. MUTILATED. LOST. STOLEN OR DESTROYED
CERTIFICATES (a) Replacement CertIficates In the event any outstanding Certificate IS
damaged, mutilated, lost, stolen or destroyed, the Paymg Agent/Registrar shall cause to be pnnted,
executed and delivered, a new certIficate of the same pnncipal amount, maturity and interest rate,
as the damaged, mutilated, lost, stolen or destroyed Certificate, in replacement for such Certificate
in the marmer hereinafter provided.

(b) ApplIcation for Replacement CertIficates. ApplIcation for replacement of damaged,
mutilated, lost, stolen or destroyed CertIficates shall be made by the Registered Owner thereof to the
Paymg Agent/Registrar. In every case of loss, theft or destruction of a Certificate, the Registered
Owner applying for a replacement certificate shall furnish to the County and to the Paying
Agent/Registrar such security or indemmty as may be required by them to save each of them
harmless from any loss or damage With respect thereto. Also, in every case of loss, theft or
destructJ.on of a CertJ.ficate, the RegIstered Owner shall furmsh to the County and to the Paymg
Agent/Registrar eVIdence to their satJ.sfaction of the loss, theft or destructJ.on of such CertIficate, as
the case may be. In every case of damage or mutilatIOn of a Certificate, the RegIstered Owner shall
surrender to the Paying Agent/Registrar for cancellatIOn the Certificate so damaged or mutilated.

(c) No Default Occurred Notwithstanding the foregoing provisions of this section, in the
event any such Certificate shall have malJ.Ired,and no default has occurred which is then contJ.nuing
in the payment of the principal of, redemption premium, if any, or interest on the Certificate, the
County may authorize the payment of the same (Without surrender thereof except in the case of a
damaged or mutIlated Certificate) instead of issuing a replacement Certificate, provided secunty or
mdemnIty IS furnished as above provided in this section.
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(d) Charge for Issuing Replacement Certificates. Prior to the issuance of any replacement
certIficate, the Paying AgentlRegistrar shall charge the Registered Owner of such Certificate with
all legal, printing and other expenses in connection therewith. Every replacement certificate issued
pursuant to the provisions of this section by virtue of the fact that any Certificate is lost, stolen or
destroyed shall constitute a contractual obligation of the County whether or not the lost, stolen or
destroyed Certificate shall be found at any tIme, or be enforceable by anyone, and shall be entitled
to all the benefits of this Order equally and proportionately with any and all other Certificates duly
Issued under this Order.

(e) Authonty for Issuing Replacement Certificates In accordance with Section 6 of Texas
Government Code, Chapter 120 I, this Section 10 of thIS Order shall constitute authonty for the
issuance of any such replacement certIficate without necessity of further action by the governing
body of the County or any other body or person, and the duty of the replacement of such certificates
is hereby authorized and unposed upon the Paymg AgentlRegistrar, and the Paying AgentlRegistrar
shall authenticate and deliver such CertIficates in the form and manner and WIth the effect, as
proVIded m SectIOn Sea) of this Order for CertIficates Issued in conversion and exchange for other
CertIficates

Section 11. CUSTODY, APPROVAL AND REGISTRATION OF CERTIFICATES;
CERTIFICATE COUNSEL'S OPINION; CUSIP NUMBERS AND CONTINGENT
INSURANCE PROVISION, IF OBTAINED The Mayor of the County IShereby authorized to
have control of the Certificates mitIally issued and delivered hereunder and all necessary records and
proceedings pertaining to the CertIficates pendmg theIr deltvery and theIr investigation, exammation,
and approval by the Attorney General of the State of Texas, and their regIstration by the Comptroller
ofPubltc Accounts of the State of Texas. Upon registratIOn of the CertIficates said Comptroller of
Public Accounts (or a deputy designated m wnting to act for satd Comptroller) shall manually sIgn
the Comptroller's RegIstratIOn Certificate attached to such Certificates, and the seal of saId
Comptroller shall be impressed, or placed in facsimile, on such Certificate The approvmg legal
opinion of the County's Bond Counsel and the assigned CUSIP numbers may, at the option of the
County, be printed on the Certificates issued and deltvered under this Order, but neither shall have
any legal effect, and shall be solely for the convenience and Information of the Registered Owners
of the Certificates In addition, if bond insurance is obtained, the Certificates may bear an
appropriate legend as provided by the insurer

Section 12. COVENANTS REGARDING TAX EXEMPTION. The County covenants
to refratn from any action which would adversely affect, or to take such actIon as to ensure, the
treatment of the Certificates as obligations described m SectIOn 103 of the Internal Revenue Code
of 1986, as amended (the "Code") the interest on wluch is not includable in the "gross mcome" of
the holder for purposes of federal income taxation. In furtherance thereof, the County covenants as
follows

(a) to take any actIon to assure that no more than 10 percent of the proceeds of the 116
CertIficates or the projects financed thereWIth (less amounts deposited to a reserve fund, If any) are
used for any "pnvate business use," as defmed in SectIon 141(b)(6) of the Code or, if more than 10
percent of the proceeds or the projects finance therewith are so used, such amounts, whether or not
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received by the County, with respect to such private business use, do not, under the teons of this
Order, or any underlying arrangement, directly or indirectly, secure or provide for the payment of
more than 10 percent of the debt service on the Certificates, m contravention of Section 141(b)(2)
of the Code;

(b) to take any action to assure that in the event that the "private business use" descnbed in
subsection (a) hereof exceeds 5 percent of the proceeds of the Certificates or the projects financed
therewith (less amounts deposited into a reserve fund, if any) then the amount in excess of 5 percent
is used for a "pnvate busmess use" which IS"related" and not "disproportionate," within the meaning
of Section 141(b)(3) of the Code, to the governmental use,

(c) to take any actIOnto assure that no amount which ISgreater than the lesser of$5,000,OOO,
or 5 percent of the proceeds of the Certificates (less amounts deposited mto a reserve fund, ifany)
is, directly or mdlrectly, used to finance loans to persons, other than state or local governmental
unitS, m contravention of Section 141(c) of the Code,

(d) to refrain from taking any action wmch would otherwise result m the Certificates being
treated as "pnvate actiVity bonds" Wlthm the meaning of Section 141(b) of the Code,

(e) to refrain from taking any actIOn that would result in the Certificates being "federally
guaranteed" withm the meaning of SectIOn 149(b) of the Code,

(f) to refrain from using any portion of the proceeds of the Certificates, directly or mdirectly,
to acqUire or to replace funds which were used, directly or indirectly, to acqUire investment property
(as defined in Section 148(b)(2) of the Code) which produces a matenally mgher yield over the term
of the Certificates, other than investment property acquired with --

(1) proceeds of the Certificates mvested for a reasonable temporary period of
three years or less or, m the case of a refunding bond, for a period of 30 days or less untIl
such proceeds are needed for the purpose for wmch the Certificates are issued,

(2) amounts invested in a bona fide debt service fund, Within the meaning of
SectIOn 1 148-1 (b) of the Treasury RegulatIOns, and

(3) amounts deposited m any reasonably reqUired reserve or replacement fund to
the extent such amounts do not exceed 10 percent of the proceeds of the Certificates;

(g) to othelWlse restrict the use of the proceeds of the Certificates or amounts treated as
proceeds of the CertIficates, as may be necessary, so that the Certificates do not otherwise
contravene the requirements of Section 148 of the Code (relating to arbitrage), Section 149(g) of the
Code (relatmg to hedge bonds) and, to the extent applicable, Section 149(d) of the Code (relating
to advance refundings); and
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(h) to pay to the United States of Amenca at least once during each five-year period
(beginning on the date of delivery of the Certificates) an amount that is at least equal to 90 percent
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of the "Excess Earnings," within the meaning of Section I48(f) of the Code and to pay to the United
States of America, not later than 60 days after the Certificates have been paid in full, 100 percent of
the amount then required to be paid as a result of Excess Earnings under Section 148(f) of the Code.

In order to facilitate compliance with the above covenant (h), a "Rebate Fund" is hereby
established by the County for the sole benefit of the United States of America, and such Rebate Fund
shall not be subject to the claim of any other person, includmg without limItation the registered
owners of the Certificates The Rebate Fund is established for the additional purpose of compliance
with SectIOn 148 of the Code

It IS the understandmg of the County that the covenants contained herein are intended to
assure compliance WIththe Code and any regulations or rulings promulgated by the U S Department
of the Treasury pursuant thereto. In the event that regulations or rulings are hereafter promulgated
which modIfy or expand provisions of the Code, as applicable to the Certificates, the County will
not be required to comply with any covenant contained herein to the extent that such failure to
comply, in the opinion of natIOnally-recognized bond counsel, will not adversely affect the
exemption from federal income taxatIOn of interest on the CertIficates under Section 103 of the
Code. In the event that regulations or rulings are hereafter promulgated whIch Impose additional
reqUIrements wlnch are applicable to the Certificates, the County agrees to comply with the
additional requirements to the extent necessary, in the opImon of nationally-recogmzed bond
counsel, to preserve the exemption from federal income taxation ofinterest on the Certificates under
Section 103 of the Code. In furtherance of the foregoing, the County Judge may execute any
certIficates or other reports required by the Code and make such elections, on behalf of the County,
which may be permitted by the Code as are conSIstent WIth the purpose for the issuance of the
Certificates.

Section 13. ALLOCATION OF. AND LIMITATION ON. EXPENDITURES FOR
THE PROJECT. The County covenants to account for the expendIture of sale proceeds and
Investment earnings to be used for the purposes described in SectIon I of this Order (the "Project")
on its books and records by allocating proceeds to expenditures WIthIn 18 months of the later of the
date that (I) the expendIture is made or (2) the Project is completed. The foregoing notwithstanding,
the County shall not expend sale proceeds or InvestInent earnings thereon more than 60 days after
the earlier of (1) the fifth anniversary of the delivery of the CertIficates or (2) the date the Certificates
are retired, unless the County obtains an opinIon of nationally-recognized bond counsel that such
expendIture will not adversely affect the tax-exempt status of the Certificates. For purposes hereof,
the County shall not be obligated to comply with this covenant If It obtains an opimon that such
failure to comply will not adversely affect the excludability for federal income tax purposes from
gross Income of the interest.

Section 14. DISPOSITION OF PROJECT. The County covenants that the property
constituting the Project WIllnot be sold or otherWIse disposed in a transaction resulting in the receipt
by the County of cash or other compensation, unless the County obtains an opinion of nationally-
recognized bond counsel that such sale or other dIsposition WIllnot adversely affect the tax-exempt
status of the Certificates. For purposes of the foregoing, the portion of the property comprisIng
personal property and disposed In the ordinary course shall not be treated as a transaction resulting
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in the receipt of cash or other compensation. For purposes hereof, the County shall not be obligated
to comply with this covenant if it obtains an opinion that such failure to comply will not adversely
affect the excludabIlity for federal income tax purposes from gross income of the interest

Section 15. SALE OF CERTIFICATES The Certificates are hereby initially sold and
shall be delivered to at a price of __ . It is hereby
officially found, determmed and msclosed that the terms of the sale are the most advantageous
reasonably obtainable. The Certificates shall Initially be registered in the name of
-,--- -,- .. It is further officially found, determined and declared that the
Certificates have been sold pursuant to an OffiCIalStatement dated , prepared
and dlstnbuted in connection with the sale of the Certificates Said Official Statement, and any
addenda, supplement or amendment thereto have been and are hereby approved by the governing
body of the County, and its use in the offer and sale of the Certificates is hereby approved. It is
further officially found, determmed and declared that the statements and representations contained
m saId Official Statement are true and correct in all material respects, to the best knowledge and
belief of the goverrung body of the County.

Section 16. REMEDIES IN EVENT OF DEFAULT In addition to all of the rights and
remedIes prOVIded by the laws of the State of Texas, the County covenants and agrees that in the
event of default in payment of principal or mterest on any of the Certificates when due, or defaults
m the observance or performance of any other of the contracts, covenants, condItIOns or obligations
set forth in thIS Order or m the CertIficates, the following remedIes shall be available:

(a) the RegIstered Owners shall be entItled to a writ of mandamus issued by a court of
competent jurisdIction compelling and requiring the County and the officials thereof
to observe and perform the contracts, covenants, obligations or condItIons prescribed
m this Order; and

(b) any delay or omission to exercise any nght or power accruing upon any default shall
not Impair any such nght or power nor be construed to be a waiver of any such
default or acquiescence therein, and every such nght and power may be exercIsed
from tIme to time and as often as may be deemed expedient.

Section 17. INTEREST EARNINGS ON CERTIFICATE PROCEEDS Interest
earmngs derived from the Investment of proceeds from the sale of the Certificates shall be used
along with other certIficate proceeds for the purpose for which the CertIficates are issued set forth
In Section I hereof, provided that after completIon of such purpose, if any of such interest earnings
remain on hand, such interest earnings shall be deposited in the Interest and SInking Fund. It is
further provided, however, that any Interest earnings on certIficate proceeds which are reqUIred to
be rebated to the United States of America pursuant to Section 12 hereof in order to prevent the
Certificates from being arbitrage bonds shall be so rebated and not considered as interest earnings
for the purposes of thIs sectIon.

Section 18. APPROVAL OF PAYING AGENTIREGISTRAR AGREEMENT.
Attached hereto as ExhibIt A is a substantIally final form of Paying AgentlRegistrar Agreement with
an attached Letter of RepresentatIons. The County Judge is hereby authonzed to arnend, complete
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or modify such agreement and the Letter of Representations as necessary and are further authorized
to execute such agreement and the County Clerk is hereby authorized to attest such agreement

Section 19. CONTINUING DISCLOSURE UNDERTAKING. (a) Annual Reports. The
County shall provide annually to any SID, within six months after the end of each fiscal year ending
in or after 2000, financial information and operating data with respect to the County of the general
type descnbed m Exhibit B hereto. Any financial statements so to be provided shall be (1) prepared
in accordance with the accounting prinCiples described in Exhibit B hereto, or such other accounting
principles as the County may be reqUired to employ from time to time pursuant to state law or
regulatIOn and (2) audited, if the County commissions an audit of such statements and the audit is
completed within the penod dunng wluch they must be provided If the audit of such fmancial
statements IS not complete Wltlun such period, then the Issuer shall provide unaudited financial
statements by the required time, and WIll provide audited financial statements for the applicable
fiscal year to any SID, when and If the audit report on such statements become available

If the County changes its fiscal year, it will notify any SID of the change (and of the date of
the new fiscal year end) pnor to the next date by which the County otherwIse would be required to
proVide financial Information and operating data pursuant to tlus paragraph (a).

The financial information and operatmg data to be provided pursuant to this paragraph (a)
may be set forth in full one or more documents or may be included by specific reference to any
document (mcluding an official statement or other offering document, if it IS aVaIlable from the
MSRB) that theretofore has been provided to any SID or filed with the SEC.

(b) Matenal Event Notices. The County shall notify any SID and the MSRB, in a timely
manner, of any of the follOWIngevents with respect to the Certificates, if such event is matenal
within the meaning of the federal securities laws

A

B

C

D.

E.

F
Certificates;

G.

H
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Pnncipal and mterest payment dehnquencies,

Non-payment related defaults;

Unscheduled draws on debt service reserves reflectmg financial difficulties;

Unscheduled draws on credit enhancements reflecting finanCIal dIfficulties;

Substirntlon of credit or hqUldlty providers, or their faIlure to perform,

Adverse tax opinions or events affecting the tax-exempt starns of the

Modifications to rights of holders of the Certificates;

CertIficate calls;
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I Defeasances;

J. Release, substitutIon or sale of property securing repayment of the
Certificates; and

K. Ratmg changes.

The County shall notify any SID and the MSRB, m a timely manner, of any failure by the
County to provide financial information or operatmg data in accordance WIthparagraph (a) of thIS
Section 19 by the time required by such paragraph

(c) Limitations, Disclaimers and Amendments The County shall be oblIgated to observe
and perform the covenants speCIfied in this sectIon for so long as, but only for so long as, the County
remains an "obligated person" with respect to the Certificates within the meanIng of the Rule, except
that the County in any event WIll give notIce of any deposit made in accordance with Section 9 of
this Order that causes Certificates no longer to be outstanding

The provisions of tins section are for the sole benefit of the Holders and benefiCIal OWllers
of the Certificates, and nothing in this section, express or implied, shall gIve any benefit or any legal
or eqUItable right, remedy or claim hereunder to any other person. The County undertakes to proVIde
only the finanCIal informatIon, operating data, finanCIal statements and notices which it has expressly
agreed to provide pursuant to this section and does not hereby undertake to provide any other
informatIOn that may be relevant or material to a complete presentatIOn of the County's fmancial
results, condItion or prospects or hereby undertake to update any information provided in accordance
WIth tins section or otherwise, except as expressly provided herein The County does not make any
representation or warranty concerning such informatIOn or its usefulness to a deciSIOnto Invest in
or sell Certificates at any future date.

UNDER NO CIRCUMSTANCES SHALL THE COUNTY BE LIABLE TO THE HOLDER
OR BENEFICIAL OWNER OF ANY CERTIFICATE OR ANY OTHER PERSON, IN
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY
BREACH BYTHE COUNTY, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART,
OF ANY COVENANT SPECIFIED IN TillS SECTION, BUT EVERY RIGHT AND REMEDY
OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH
BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC
PERFORMANCE

No default by the County in observing or perfornung ItSobligations under tins section shall
comprise a breach of or default under the Order for purposes of any other provision of this Order.

NothIng In this section is intended or shall act to disclaim, waive or otherwise limit the duties
of the County under federal and state securities laws.

The proVISIOnsof this section may be amended by the County from time to time to adapt to
changed cIrcumstances that arise from a change in legal requirements, a change in law or a change
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in the identity, nature, status or type of operations of the County, but only if (1) the provisions of this
section, as so amended, would have permItted an underwriter to purchase or sell Certificates in the
primary offering of the Certificates in compliance with the Ru1e, taking into account any
amendments or interpretations of the Rule since such offering as well as such changed circumstances
and (2) either (a) the Holders of a majority in aggregate principal amount (or any greater amount
reqUired by any other provision of thIs Order that authonzes such an amendment) of the Outstanding
Certificates consent to such amendment or (b) a person that ISunaffiliated with the County (such as
nationally recogruzed bond counsel) determined that such amendment will not materially Impair the
mterest of the Holders and beneficial owners of the Certificates. If the County so amends the
proviSIOns of this section, It shall Include with any amended financial information or operatJng data
next provided m accordance Withparagraph (a) of this sectIOn an explanation, in narratJve form, of
the reason for the amendment and of the Impact of any change in the type of financial informatJon
or operating data so proVIded The County may also amend or repeal the provisions of this
contJnuIng disclosure agreement If the SEC amends or repeals the applicable provision of the Ru1e
or a court of final JurisdictIOn enters Judgment that such provISIons of the Rule are invalid, but only
If and to the extent that the provisions of this sentence wou1d not prevent an underwnter from
lawfully purchasing or selling Certificates in the primary offering of the Certificates.

(d) DefinitIOns. As used In thIs section, the follOWIngterms have the meanmgs ascribed to
such terms below

"MSRB" means the Municipal Securities RulemakIng Board

"NRMSIR" means each person whom the SEC or Its staff has determined to be a natIOnally
recognized municipal securities information repository within the meaning of the Ru1e from time
to time

"Rule" means SEC Ru1e l5c2-12, as amended from tJme to tJme

"SEe" means the Uruted States SecuntJes and Exchange Commission.

"SID" means any person deSignated by the State of Texas or an authorized departJnent,
officer, or agency thereof as, and determIned by the SEC or its staff to be, a state mformation
depository withIn the meaning of the Ru1e from time to time.

Section 18. SEVERABILITY The proVISIOnsof thIs Order are severable; and in case any
one or more of the provisions of this Order or the application thereof to any person or circumstance
shou1d be held to be invalid, unCOnstitutIOnalor ineffectJve as to any person or circumstance, the
remamder of thIs Order nevertheless shall be valid, and the application of any such invalid prOVision
to persons or circumstances other than those as to which It is held invalid shall not be affected
thereby.
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PAYING AGENTIREGISTRAR AGREEMENT
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COMMISSIONERS COURT ADJOURNED TO EXECUTIVE SESSION AT 11:30 A.M. ON TUESDAY,
JANUARY 18, 2000.

AGENDA ITEM # 32

Discuss land acquisition: Kaiser tract (EXECUTIVE SESSION REQUESTED as per
VTCA Govt Code see 551.072 pertaining to real property) .

No action was taken in executive session.

AGENDA ITEM # 33

Discuss potential litigation: Monique Gonzales, personal injury (EXECUTIVE
SESSION REQUESTED as per VTCA Govt Code see 551.074 pertaining to
consultation with attorney.

No action was taken in executive session.

AGENDA ITEM # 34 *
Discuss oersonnel issue: Justice of the Peace appointment (EXECUTIVE SESSION
REQUESTED as per VTCA Govt Code see 551.074 pertaining to personnel issues)

No action was taken in executive session.

COMMISSIONERS COURT RECONVENED FROM EXECUTIVE SESSION AT 11: 45 A.M. ON
TUESDAY, JANUARY 18, 2000.

AGENDA ITEM # 35 *
Discuss and take appropriate action on land acquisition including but not
limited to additional right-of-way funding.

Moved: Judge Doerfler
Seconded: Commissioner Heiligenstein
Motion: To authorize Judge Doerfler to sign contract on land acquisition.
Vote: Motion carried 5 - 0

< Clerk copy here >

ENDA ITEM # 36 *
Discuss and take appropriate action on potential litigation: Monique
Gonzales, personal injury.

Moved: Judge Doerfler
Seconded: Commissioner Heiligenstein
Motion: To authorize the County Attorney to settle Monique Gonzales,
personal injury l~tigation.
Vote: Motion carried 5 - 0

--- ~ < Clerk copy here >,,----~~-
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1-10-2000 10,57PM FROM ATTY DAVID KOMIE 5124670501 P.2

• - .
6200 LA CALMA
SUITE no
AUSTIN, TEXAS 78752

LAW OFFICES OF
CHRISTOPHER T. MORROW, P.e.

A Propss/OMl CorportUloII
~fI()~(512)451-35oo

PAX (512)467-0501

Tuesday, January 11. 2000

Mr. Wayne Porter
Williamson County Courthouse
Fax: (512) 943·1120

Re: Monique Gonzales

Dear Mr. Porter:

Thank you for your offer to settle Ms. Gonzales' claim for $4,000.00
made on January 4, 2000. Ms. Gonzales is willing to accept your offer. Please
make the check payable to Ms. Monique Gonzales and her attorney Christopher T.
Morrow, our Tax I.D. number is 74-275-8117.

If you have any questions or if I can be of further assistance, please
call our offIce.

JV/gp

Sincerely,

"O,~fi(V 0 FOR PAYMENT

C.
P,uth zed Signature

--.1-171-00
J3te

1254mlJunt

- . ~.



AGENDA ITEM # 37 *
Discuss and take appropriate action on appointing Justice of the Peace
Preclnct 3.

Moved: Commissioner Hays
Seconded: Commissioner Limmer
Motion: To appoint Steve Benton as Justice of the Peace, Precinct 3, with
access to the office being provided to the addltional 4 candidates during
their campaigns.
Vote: Motion carried 5 - 0
AGENDA ITEM # 38
Hear comments from commissioners.

Commissioner Heiligenstein discussed a "Williamson County Day" at the
Express ball park. He suggested all Williamson County employees be honored
with May 11th or 12th

, 2000, tickets to the park and full buffet for the
evening. The first 75 employees would cost $1,500.00 with $20.00 for each
additional employee for possible total expense of $4,000.00 to $5,000.00.

The commissioner suggested each employee qualify by having a cholestrol or
blood pressure check at the park.

Judge Doerfler announced the burn ban is in effect as of 8'clock a.m. on
Tuesday, January 18, 2000.

Commissioner Hays asked if the Humane Society is audited? "Twice a year"
answered Assistant County Auditor Julie Kiley.

COMMISSIONERS COURT RECESSED AT 12:15 A.M. ON TUESDAY, JANUARY 18, 2000

COMMISSIONERS COURT RECONVENED AT 2:21 O'CLOCK P.M. ON TUESDAY, JANUARY 18,2000.

AGENDA ITEM #39

Work Session for revision of subdivision regulations.

County Engineer Joe England addressed the court and First Assistant County
Attorney Dale Rye, County Clerk Nancy Rister, Engineer Don H. Bizzell
TeraVista Development Jim Powell, and Unified Road System inspectors, Clyd~
Krause, Jerry Batten and Luther Toungate.

The County Engineer reviewed the suggested changes and answered all
questions.

AGENDA ITEM #40

Discuss and take appropriate action on revision of SUbdivision regulations.

No action was taken on this item which will be added to the agenda of
February 1, 2000.

AGENDA ITEM #41
Discussion and update on SH 45 126
No dlscussion or action was taken on this agenda item.

COMMISSIONERS COURT ADJOURNED AT 4 O'CLOCK P.M. ON TUESDAY, JANUARY 18,2000.



AGENDA:
MINUTES

of the
WILLIAMSON COUNTY ROAD DISTRICT MEETING

JANUARY 18, 2000

THE STATE OF TEXAS ) (

COUNTY OF WILLIAMSON ) (

BE IT REMEMBERED that at 12:16 p.m. on this the 18th day of January
A.D.,2000, there was begun and holden a SPECIAL SESSION of the Commissioners
Court of Williamson County, Texas, pursuant to V.A.C.S. art. 6702-1, acting
as ex-officio road commissioners of their respective precincts, the
following members being present, to-wit:

JOHN C. DOERFLER, County JUdge
MICHAEL L. HEILIGENSTEIN, Commissioner, Precinct 1
GREGORY W. BOATRIGHT, Commissioner, Precinct 2
DAVID S. HAYS, Commissioner, Precinct 3
FRANKIE LIMMER, Commissioner, Precinct 4
NANCY E. RISTER, County Clerk

I. *
Read and approve the minutes of the last meeting.
Moved: Judge Doerfler
Seconded: Commissioner Heiligenstein
Motion: To approve the minutes of the meeting of January 11, 2000.
Vote: Motion carried 5 - 0
II. *
Discuss and take appropriate action on the Southeast Williamson County
Road District # 1, including, but not limited to payment of bills.
Moved: Comm1ssioner Limmer
Seconded: Judge Doerfler
Motion: To approve payment of corrected amount of $255.40 to Brown McCarroll
Sheets and Crossfield.
Vote: Motion carried 5 - 0

< Clerk copy here > SERD
III. *
Discuss and take appropriate action on the Southwest Williamson County Road
District # 1, including, but not limited to payment of bills.

Moved: Commissioner Limmer
Seconded: Judge Doerfler
Motion: To approve payment of corrected amount of $1,501.30 to Brown
McCarroll Sheets and Crossf1eld.
Vote: Motion carried 5 - 0
IV. *
Discuss and take appropriate action on the Northeast Round Rock Road
District #1, includinq, but not limited to payment of bills.
Moved: Commissioner Limmer
Seconded: Judge Doerfler
Motion: To approve payment of corrected amount of $712.90 to Brown McCarroll
Sheets and Crossfield.
Vote: Motion carried 5 - 0

THE ROAD DISTRICT COURT ADJOURNED AT 12:17 P.M. ON TUESDAY, JANUARY 18,
2000.
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THE FOREGOING MINUTES on minute pages 01 through 129, inclusive had at a
Special SeSSlon of Commissioners Court of Williamson County, Texas, havlng
been read are hereby approved this 25th day of January, 2000.

John C. Doerfler, County JUdge

ATTEST: Nancy E. Rister, Clerk County Court & Ex-officio Clerk,
Commissioners Court, Williamson County, Texas

L " D Q .',,- ~ -r --,<rl:9-
Deputy Clerk I
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