
AGENDA ITEM # 17 October 1.4, 1997

Plsgues and tak8 appropr1ate act10n perta1n1ng to number of dollars to be
allocated for Health Benefits.

Moved Commis81oner Boatr1ght
Seconded: Judge Doerfler
Mot1on' To approve $230 00 per month/per employee to be allocated for Health
Benef1ts
Vote Motion carr~ed 4 - 0

AGENDA ITEM # 18 october 14. 1997

D~SCUB8 and take apprQpr1ate action on arb1trage rebate program

Moved, Judge Doerfler
Seconded Comm1SB10ner Boatright
Mot2on. To reta2n Flrst Southwest Asset Management Company for serv2ceB on
the arbltrage rebate program
Vote. Mot1on carrled 4 - 0

< Clerk copy here >
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AGU:DDIIT I'OR
ARBITRAGE REBATE COMPLIANCE SERVICES

BY ANJ) UTWJ:EI'I

WlLLIAMSOI'I COUI'ITY, TEXAS
(HemDafter Ret'cn'ed Ie U the ""hauer")

AND
FIRST SOUTIIWUT ASSET MAI'IAGEMEl'IT.II'IC.

oalll1llatc of Pin;_at COIBpoay
(Herein-Iter Referred to u "Pint Southwest")

It IS understood and agreed that the Issuer, In COllDleCtlOnWith tbc sale and dehvcry of certalD. bonds, notes, c:ertdieates, or
other tax-exempt obhgabOJll (the "BODds"). Ml1 have the Deed to detetmme to what extent, Jf any, It 'M11 be reqwred to
reba'" IIlVCS1mCnloanungs of the proceeds of the Bonds to the Umtod States of Amoru:a (horemaftor _ to as
"ArbItrage Amount") porsoant to the JlIIMSlons of Sed100 148(1)(2) of the Jntemal ReYeooc Code of \986 (the "Code")
For pwposes oftlus Agnlcnleot. the o:nn "Adn""F Amount" __ IS made under the elecUon .. pay penally 10
lIeu of td>atc for a quaWiod COO5llUClIODISSUe under _ \48(1)(4) of the Code

We have been requested to provtde profcssaonal strY1CCS tl:l the Issuer as such seJV1CCS may be occessary to effect tb1s
detemunaUon and we are pleased to submit the following proposal for consuJerauon Thts proposal, If accepted by the
Issuer, shall become the agn::emcnt (the "Agreement") between the Issuer and F1ISl Southwest effec:uve at the date of us
acceptance as provuicd for herem below

nus AsreetDenl shaI1 apply to all Issues of "",_, bonds doltvetod _eqocnl to the elIecl1ve date of the
rebate reqwrements, to the extent that any partu:ular Issue docs not quahfy for exccptloDS to the rebate
reqwrements in ac:eordance mth 5ectlon 148 of the Internal Rtvenue Code and related Treasury reguJabons

ProvtllODI of Jint Southwest

2 We agree to prOVIdeour profeSSlOW servu::es IlCCCSIaIY m the determmatton. oftbe Arbitrage Amount With regard
to the: Bonds The Issuer WIll aswmc and pay the fee: of FU'Sl Southwest as such fee is let out In AppendIx A
attached hereto FlI"St. Southwest shall DOt be respoJWblc for any extraord1nary expenses lDCWI'Cd In conncctlon
Wlth prcmdmg sucb profes&1onal semces. lDCludJDg any costs lDCldcnt to l1bgatton. mandamus aet10n, test case or
other smular legal aetlons, u:n1ess FtrSt Southwest 11 a party tel such llbgabOD and a cla1m IS asserted agamst First
Southwest for work performed under thIs Agreement.

3 We agree: to perl'orm the foUowmg dubes Ib coJlJlCCbon With provuiing aduttage rebate comphancc ServIces

a. To coope_ fully wllh the 1ssocr III DMeWUIIl the 1Chedo1, of tnvesllDeDlS made by the Issucr WIth (1)
proceeds from the Boods, and (Il) pt<ll:OCdlor other funds of the 1ssocr whtch, under Treasnry Regulattons
Sed10n \\48 or any swx:esaormgu/monl_. am subJect .. the td>atc _IS of tho Cede,

b To perl'onn, or cause to be perl'ontted, _ WIth the Code and tho mgu1altons promulgated
th=under ... dctenD1nc tho Arln""F _ under Socltoo 148(1)(2) of tho Code.

c To provlCic a report to tbc lssuer spcafy1q the Arb1t:rage Amount based upon the IIIVCStmmLt schcdu1e,
the calculanons of bond )'1,ld and tnvestmcnl )'tdd, and other utfonnattoo deemed m1cvant by FIrst
South ......
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ProvisIOns of the Juuer

4 In connection With the perfonnanc:e of the aCoresaJdciutlc:S, the Issuer agrees 10 the foUOWIng

a The fc:c and expenses due to Fust Southwest 10 provtdmg arbitrage rebate comp1lancc seMCCS shall be
c:alculal<d to acx:onIonI:o WIth AppeDchx A lIllIohed homo The fees MIl be payable upon dchvery of the
repnn prepued by FIM Soutllwal for eecb ,.... of bonds during the tenn of the Agreemenl unless
temunated earher

b That the Issw:r MIl prnvuk: FUS! Southwest, and FUS! Snuthwcst shall be enl1tled to rely upon. all
mformatJon rqardlng the 1ll.SWlDCeof the Bonds and the Investment of the proceeds therefrom, and any
other UIformanon oecessazy In connectIOn With ca'odatmg the ArbItrage Amount

C That the Issuer WI11 mform Fust Southwest of the retuement, pnor to the scheduled matunty, of any
Bnnds mcluded under the scope of tins AiJ=nen1 Wlthm 30 days of such ",_I Ths n_nnn IS
n:quued to prowle _I nme In comply WIthTr=ury Rogu1anons Sectrnn 1 148-3(g) whrch reqwrcs
final paymenl of any ArllltrllgO Amounl Wlthm 60 days of the final renreruent of the Boods

5 In provu:hng the servu;.es set forth 10 tlus Agrcetncnt, It IS agreed that FU'StSouthwest shall not mcur any hablhty
for any error of Judgment made m good faI1h by a respo.DSlble officer or officers thercaf, unless it shall be proved
that such error ofJUdgment was a result of the gross DCghgcncc:or W1.llful JIll5CODduct of sud officer or officers In
the event a payment 1$ assessed by the 1Dtcma.I Revenue Semce due to an error by Fll'St Southwest. the I.uuer Wll1
be responsible for paymg the com:ct Arllltra~ Amount and FU'St Southwm Wlli be liable for any penalty or
IDterest lmposed on the Arbitrage Amount as a result of such error of Judgment

Bond' Iuued Subaeqlleat to lDitlai COIdnd

6 The sem.ces contracted for under thll Agreement will automancany extend to any addlttonal fin:aDcIDg bonds
(mdw1Jn& fin:aDcIDg'lease obh_) ........dunnSthe Ilated tenn ofthlS Agreemen~ lfsuch bonds an: SUbJOClIO
the rebate requuoments under Sectron 148(f)(2) of tIJe Code In cnnnc:ct1nn WIth extendmg the scope of tins
Agreement In add1nnnal fin:aDcIDg bonds, the _ agrees In the foliowlOS

a The Issuer MIl noIlfy Fust Snuth..... of any ,",,-eccrnpt Ilnancmg (mcludmS financmSIease obhgatrons)
Issued by the Iasuer during any caleodar,... of tins Agrcetncnt, and MIl prnvuk: FUS! Snuthwest WIth
such lDformatwn reprdIng such other bonds as Fust Southwest deems necessary 1D connectlon With Its
performance of the ubllIage Kbam services contracted for hereunder

b At the optlon of the Iasucr. any addJtumal :financmg bonds ISSUed subsequent to the execubon of Uus
Asn:emont may be excIwIed fmm the servICCS prnvuk:d for ben:m. The Issuer must notrfy FUS! Snuthwest
of their IOtent In exclude any speafic finan<:mg bonds from the scope of tins Agreement.

Elf"".... D_ of A........... t

7 TIus Agreement sIlall become -.. 01the dote of acceplaDCC by the Iasuer as set out b=m boIow and ...... 0 10
effect the_ for a penod of 1M (5) years ftom the dote of ~ ]llIMded. however, that tins A&reement
may be lerIoJDaIM WIth or Mlhout cauoe by the '- or F"" Southwest upon tIuny (30) days' __ co In
the ..... 1of such __ tl is undentood and qreed that nnly the amo_ due In F"US!Southwest for """,ces
prnvuk:d and ...,.....1JlOlImd to and mcludms the _ of _ wtll be due and payable. No penalty MIl
be _ for _ of tins Ap:emca~ In the ...... tin. Apemen11l1 '""'"n ..... poor to III Ilated tenn,
all IOCOtds provided In FUS! Southwest WIth reapect In the _ of IDOmesby the "'- sIlall be returned In
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the Issuer as soon as pract1CablcIf so requested.. In addlbon. the partacs beRto agtee that upon termmatlon of thts
A.grec.mcut FlI'St Southwest sball have no CODtul\W1&obhpbon to the Issuer reprdmg 8DY SlCMCe coatanplatcd
hcrclD

Acccpunce of AJIUDlCDt

8 TIll, Ag=ment " subllUlllld .. duphca<e OflguWs When ac:eept<d by !be Issuer, I~together W1tb AppendIx A
attached h ..... , WJ1l CODItltute tho enure Agrecmont _ tho Iauer and F"" Soulhwest for tho purposes and
the constdenllJ.on bcreUJ. specrlied

Accepranm wtll be lQdJCatr4 on both COPiesand the return of ope exmrtsl copy to FU'StSouthwest

RospectlWIy submitted,

FIRST SOU!llWEST ASSET MANAGEMENT, mc

~fu~
AutIIonud 1lq> ..... ranve

Daro~

FIRST SOUIHWEST COMPANY

By·~A:-utbonztd-::---=Represe--."'ran-v.----

DSk, _

ISSUER'S ACCIFfANCE CLAUSE

The above and Ibregomg " henlly IJl all1bulgll """lJlCd and llppI'llYCd by y,},f [, ... 59 ~ Cd It ~~

tlus1he I 4 I.!J dsy of Od'o/,. ~ ,19...ll.

,on

';:jf-"e_-
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AlPIl'lDIX A • FEES

The Bench to be uullally cooeted _ tbJs """"'" _ all ""'" of tax_ !>oDds _ sui>oequcut to the_
dates ofthe rdlate ~ to the...... that aoy JlII[balIar ""'" _ not quahIY for eoo:q>I1llIIS 10 the rdlatel'C«llll<lDCDl In
""""'""'" wrth S«:twn 148of the __ Code lllld tda10d Traauy regu1abons The fi:c Ibr all bonds mtIudod In \Ius
_shaUbe

AmwalF ...

De.:npnon Per CompllbboD
Year (1)

Base Fee Per ComputatmD Year. SI,800

Additional Chanes '0"
Debt SeMc:e Reserve Funds Sloo
COlllmlDgled Funds loo
Tnuufernd Pnx:<eds loo
Debt Service Fund RcsJduaI CalculauoDS (Excess Tax Collect1oDS) loo
Vanab1<JFloalmg l\alc Bond Issue 1,000

Yield Rostneuoo ADa!ysuIYtcId ReduoIion ComputtUon loo

COIlJIIJ<O'<:WPllper:
Pw allocated lauo to ....rn~ um'N_ ..- on 4,000

Penalty CaIcu1aII ... :

Seouannual fi:c for ""'h ISSUe ofBonds of Issue stze 1,000

(1) A "CornputallOn Year" 1q>R:SClltS a ()DC year pcnodfnnn the delJ.very date of the Issue to the date that 18one year after
the debvet)' date, and ea<:h subsequent .... year pennd thercaflor Th=forc, If a calculation IS I<qUUed that covers
more than o.ne "comput8tlon year," the annual fee 1S mulbphed by the number of c::omputatton years CGIItlUDed m the
calculation bemg performed. For example. If the first calcu1aUon performed. for an Issue covers three computanon
yWS, the fee for that calculalton would be _ tunes thealIOual fees _ above

EXPLANATION OF ADJUSTMENTS TO BASE FEE

Debc Sen'Ke Reserve J'uadJ, 1bc authormng dcx;nmcnts for many revenue bond lSSUC:S requue that a separate fund
be estabbshed (the "Reserve Fund") Into wlnclt _ bend proceeds or lOVenues IIIt depostted In an IIIIOWlI equal to
some dcstgnatcd level. such as avm2F anoual debt lICIV'ice on all ~ bonds. llus R.cecrve Fund \5 =7 &1shed fortbe
bendlt ofthe bondholders as __ for ~ on the debt In most 1IlSllIDteS, the _ In the Raerve
Fund retDlIlJJS _]0 tluuughDut the bfe at the _....... Raerve Funds, whether _ wtth bond proceeds or
=ues. IIIt subject to the _ roqutr<aPCIII and must be mcIuded U\ any calculaUona of_

2 C_&fed FtutdAIIocatIolII By delImtin .. a lXlJlUD!D8fed tbnd ...... that the proceeds at any portlcular bond
Issue have been depooatod In a tbnd that oontama .- that IIIt not part ofthat bond ISSUe It IS ........ for Issue",
to cooumngle bond proceeds wrth .. that opeI1ItID8 n:veuues or other bend proceeds The arortrqe tqllIatJons, wlnle

77
4



)lCDlUttU18 the coJD11lU1Slll18 of funds, "'lllm that bond proceeds be "carved-OUl" for _ of calcu1auns rebate
Interest must be allocated to the pol1lon of the CODlllllIlgled fuod that represents bond proceeds of the 1SSUClD question

3 T ..... sfetn<! Proceed Cl1c:uIan.... When a bood ,ssue IS _ (ldimdc4) by _ISSUC, special calculal,toDS
referred to as _ proc<ods ~OI _ have to be podinmed. UDdor the n:guIa11oos, wboD procoods of a_ng ,....are IISOd to (JOY pnDClpal OIl a poor 1IlOO, a __ of thc n:fund<d _ proc<ods are _ as
"transferred" to the reflmdm&: issue. Altboup no fwKIs are physlcaDy transrened. ftom one Issue to another. it IS often
necessary to perform. these paper calroulanons for rrhtr: purposes

4 Debt Semce FWld Residual Cakv1athwL Becauso tax zates are cstabbshcd usmg an esumatcd collectlOl1 percentage"
It IS not uncommon for the ba1aPcc in the debt 5Cn'lCC fuDd. (often referred to as the Interest & Smlang Fund) to exceed
the amOUllt neccssazy to pay the cummt year's debt te:n'I(:e ~ When the Tax Reform Act of J936 was
passed, Congn:ss II\StllICll:d that OXCOIIamounlS In a debt '"""'" fuDd be _ as a "resotVo fund," thcreby subjocung
the excess balance to the .rebate reqWl'ell1ClltS To the cxtmt that.vay amounts deposltcd J.n the debt.set'VJCe fund remam
for more than tbutcen months on a first-ul, fitst-out bas1J, tbat excess lS cbw1ficd as a "reserve fund portion" unul used
for payment of deb, = In ""'" _ the "N<>-Arln<rag< cemtieate" n:Jated to the ISSUOMIl doscnbe the
rebate rcqwrements assocJ.ated with the: debt scmcc fund

S Vanablell10ltiDg Rate DODd Iaues. Addluonal tune: 15 requued to perfonn the arbitrage rebate calculatlons for
vanable ra1e bonds A bond 15 a vanabIe rate bond If the lDterest rate paid on the bond IS dependent upon an Index
which changes subscqucut to the lISUaDCt of the bouds The computauonal reqwrements of a vanablc rate lSSUe are
more complex than those of 8 fixed rate Issue and. ac:cordlngly. reqwre $1gDIIicantly more nmc to calculate For
eumpJe. Jt 15 oecessaJY to evaluate both a five-year YIeldas well as one-year )'lcld mcrements to dc:tennme which YJe1d
1$ tnost benefieutl to the ISSUCl

6 Ylf:ld RestrittlOD ADllylillYield 1ledudoD CompuatknlJ. The Internal Revenue Code prow1el that proc::eedsof a
bood ISsue _ not be _ above tho }'lcId on the bOlld onloss aD apphcabl. _on apphes wIuch pnMdes a
temponuy ponod durmg' winch procoods are not }'lcId reatnetod. Fin< Sooth_ pnmdos anaIyats lDdotcnnu>o the
amount of proceeds wIuch must be )'lold l$IIctcd aod provuIos computaltoOl to ...uy that tho proc<ods have been
properly restricted. FlII1ure to _Iy n:stn<t procoods _ reaoJt In thc boods bo1ng docIarod _I< In addlnon,
tho 1993 Tn:aswy RJogu1atlona pIO\'lde that a yteld n:ducbon _ may be made In hoo of)'lold reotne1lDg pro=ds
Fust Southwest W1l1p"""do tho ncceoAlY computat>oDItll dotemluJo thc amount of}'lcld _00 payment wluch
rnustbe made

TIle fee for any Bonds under tins contract shall only be payable If a computallon IS n=qwred under Sect10n 148(1)(2) of the
Internal Revenue Code of 1986. as amended. In the evart that any of the Bonds, comply WI.th. an excluaon to the
computallon reqwmnonl as _ by _ 148 of the ln1Onla11lemwe Code or _ n:gulatunIs aod DOcaku1abOOl
won: requued by Fust Southweat to mw that dotonnmatIon, tho spoaJled foo W1l1be _ by Fust Southwest. For
exampl<, certam boods are exc1udod ftom tho _ compulatlOll_t lithe proc<ods an: spent W1lIun spocdic tlmc
ponod. In thc ovont .oe of thc ~ Il<mda IUlfiII the oxc1uaIon ""' ........ IS of thc 1n1Onla1 Rovenuo Code or
related regulaUOOl, the spoaJled foe W1l1be wlUVed by Fust _ Ii DO ~ won: "'luued to mw thc
deternnnaUon.
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Recognw,ng that compulabonal complcuucs are ~ when all or the tnajonty of the gross proceeds of an l$sue are
expended, It 15 Fust Southwest'$ poIacy to reduce fees to the followIDg 1eve15,as appropnate

Per lSSUefees wtlI be reduced to the follfJWtnB

D Prooeeds .. ponded Llabl1lty 1lpdaled but no report .. ""'"

D Prooeeds .. ponded LIability 1lpdaled ond '"POrt ......t

D Reserve Fund OlI1y

D Eocrow Fund ooly

CJ Rebate Fund amy

D _on of IRs '"POrtiD& pockaao
Q Yield RestncllonlYield R.oduetr:aa Computatl04 only

$200

500

1,000

1,000

SO<>

500
1,800

Fust Southwest's fees are payable upon dc.hvery oftbc report prepared by Fust Southwest, commC"C'ng one year after the
date of dobvery of the Bondsand on each compulalIondate thereafter dunng the tonII of the A_t. unkss temunated
eaIhcr

The fees for c:omputauons of Albltngc Amount wluch eJ1COIIlpaSS more. or less., than one full year of mvesunent data
performed dunng the same compumtJoll pcnod shall be prorato:l to rctlect the long«, or sborter, penod of work performed
dunng that penod.
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FIRST ADDENDUM TO

AGREEMENT FOR
ARBITRAGE REBATE COMPLIANCE SERVICES

BY AND BETWEEN

WILLIAMSON COUNTY, TEXAS
(Heremart .. Referred to II tbe Issuer)

AND
FIRST SOUTHWEST ASSET MANAGEMENT,!NC-

an aff'diate of Fint Soutbwest
(Hereinafter Referred to u "Fin( Southwest")

Whereas, the above-referenced agreement (the "Agreement") mcluded an AppendlK A
winch slates the fees to be charged by FIrS! Southwest for worked performed
under the Agreement, and

Whereas, AppendlK A dId not mclude a spectal fee structure for computalton semces for
TeJd'ool part1Clpants meettng spectfic proVISIons,

Therefore, Append'" A to the Agreement ISamended to add the followmg fee structure

$750 annual per Issue calcu1alton fee when 100% of the proceeds are mvested m a
separate TexPool account for that Issue, or a

$250 annual per Issue dlSCOuntfrom Fum Southwest's standard fee structure when at
least 25% of the average annual balance of the Issue IS mvested 1ft a separate
TexPool account

To be e1tgtble for tins spectal fee structure, a parltClpant must adhere WIth the follOWIng
prOVISions

The proceeds must be mvested m a separate TeJd'ool account, or accounts, and not
commmgled WIth any other funds or bond ISsues,

ParttClpant must contract separstely WIth FlCSt Southwest to perf OInt the arlntrage
rebate calcu1altons for deSlftd bond ISsues, and

SpecIal fees apply only to computaltDnal penods begtnnmg after May 12, 1997

TIns Amendment IS subllUtted m duphcate ongtnals When accepted hy the Issuer, It,
together WIth the Agreement and AppendD< A, WIll constrtute the enltre Agreement
between the County and FII'Sl Southwest for the purposes and the cDnstderalton herem
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specified Accepta.nce will be mdlcated on both coptes and the return of one executed
caQYto Fd Southwest

Respectfully subffi1tted,

FIRST SOUTHWEST

_/2 ,,.l,. (1 X bOb!
~presentatlve

Date q{UO(on

ACCEPTANCE CLAUSE

approved by

day of
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AGENDA ITEM # :1.9 October 14 1997 •
C9n8~der approy~n9 loter local agreement between SprlnqwQods MUD and
Wl111aIDSOU County Sher1ffJ§ Department,

Moved Commissloner Boatrlght
Seconded Commissloner Hays
Motlon To approve inter-local agreement between Sprlngwoods MUD and
williamson County Sherlff'B Department.
Vote Motlon carrled 4 - 0

< Clerk copy here >

82

~---------~---- ---~------


